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"SPECIAL COMMENTARY’ EYES U.S.-SOVIET ARMS TALKS 


HK210817 Beijing SHIJIE ZHISHI in Chinese No 3, 1 Feb 85 pp 6-7 


("Special Commentary" by Zhuang Qubing: "Dialogue Amid Confrontation -- The U.S.- 
Soviet Geneva Talks in Perspective" -- capitalized passages published in boldface] 


[Text] THE U.S.-SOVIET NUCLEAR DISARMAMENT NEGOTIATIONS, WHICH WERE SUSPENDED FOR 
A YEAR, HAVE RESUMED. THIS IS A GOOD THING. HOWEVER, WHETHER AN EFFECTIVE DISARMA- 
MENT AGREEMENT CAN BE REACHED DEPENDS MAINLY ON THE SINCERITY OF BOTH SIDES. THE 
TWO SUPERPOWERS FACE A SEVERE CHOICE AT THE NEW CROSSROADS OF HISTORY. 


NEGOTIATIONS WHICH LEAD TO NEGOTIATIONS. Since the beginning of this year, the 
international event that has attracted the most attention is nothing less than the 
U.S.-Soviet foreign ministerial talks held in Geneva in early January. How can the 
arms limitation negotiations, which had been suspended for a year, resume again? 
This is because the negotiations fit in with the needs of both sides. In the case 

of the United States, the worry about the danger of a nuclear war and dissatisfaction 
with the damage caused by heavy military spending to the economy are increasing. 


The United States is also under pressure from Western Europe and Japan, whic. 

eagerly await resumption of the talks. Far more important is that the Reagan 
administration believes that since U.S. military strength has been somewhat augmented 
in recent years and nuclear strength in Europe has also been mustered, it is now time 
to hold out the olive branch to the Soviet Union and try to gain the iritiative 

by using both soft and hard tactics. In the case of the Soviet Union, it realizes 
that it is unrealistic to insist on the removal of U.S. medium-range missiles from 
Europe as a precondition for the renewal of the talks. Eastern Europe is worried 
about the rigid and cold relations between the United States and the Soviet Union 
and world public opinion is unhappy with the stalemate and retrogression of relations 
between the Soviet Union and Britain and West Germany. For these reasons, it has to 
continue contacts with Reagan since he was reelected President. 


After weighing the pros and cons, the Kremlin decided, therefore, to change to a 

new tactic by launching a new "peace offensive" in order to regain the initiative. 
Furthermore, the Soviet Union is burdened with heavy military spending, is confronted 
with economic difficulties, and personnel changes continue in its leadership core. 
If its relations with the United States can be somewhat relaxed, it will be advanta- 
geous to its internal consolidation. While the subjective and objective conditions 
of the two superpowers are different, both need to renew arms control negotiations 
so as to try to conclude an agreement which benefits both sides. This is why the 
United States and the Soviet Union agreed to begin talks in Geneva on 22 November 
last year after repeated trials of strength between them. 


U.S. and Soviet officials revealed very few details of the 2-day talks. A brief joint 
statement issued after the talks said that both sides agreed the subject of the 
negotiations would be a complex set of questions concerning space and nuclear arms, 
both scrategic and intermediate-range, with all questions considered and resolved 

by three panels of delegates. The objectives for the negotiations were "to formulate 
practical accords so as to prevent an arms race in space, stop the arms race on 

earth, and limit and reduce nuclear weapons in order to strengthen strategic 
stability." 


There was a heated debate between the two sides at the meeting. Kenneth Adelman, 
director of the U.S. Arms Control and Disarmament Agency, said after the meeting 
that he almost walked out before an agreement was finally reached. 


to 
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The agreement on certsin procedural problems was reached only after both sides made 
concessions. The date and site for further talks will be set within a month through 
diplomatic channels because the Soviet Union refused to discuss them at the 2-day talks. 
Both sides still differ with each other over some substantial problems. In a discreetly 
~worded statement made after the meeting, George Shultz admitted: “There are a number 
of knotty and complicated problems," and “it is not certain what the outcome of the 
negotiations will be." 


GIVE TIT FOR TAT, THE KEY PROBLEM IS SPACE WEAPONS. 


Both the United States and the Soviet Union have their own plans for the future negotia- 
tions, which are diametrically opposed. Washington suffers from the threat of heavy 
Soviet land-based missiles and SS-20 medium-range missiles. This is why it has repeatedly 
Stressed that the focus of the negotiations should be placed on “large reductions” in 
Strategic offensive nuclear weapons and intermediate nuclear weapons. Moscow thinks that 
it would bear a heavy economic and technological burden in a long-term and large-scale 
Space arms race and it is worried that the United States may seize supremacy in space 
weapons in the end; thus it has decided to eliminate the U.S. “star wars” program. 


The essential contradictions between the two superpowers are focused on their contention 
for military superiority. The two sides have developed their strategic and intermediate 
nuclear arms to a very high stage after long-term research and repeated updating. There 
may be ups and downs in the relative strength of the two sides, but it is difficult for 
them to make any important breakthroughs in the equilibrium of military forces as a 
whole. However, if either side can materialize its plan for developing a total space 
weapons system (including antisatellite weapons and antimissile systems), this would 
greatly affect nuclear and nonnuclear wars in the four fields -- sea, land, air, and 
space, 


Having a decided advantage in space arms means holding a superior position in total! 
military strength. If either has military superiority in space and progressively up- 
dates its nuclear weapons, it would likely have a "first-strike capability." This would 
also produce far-reaching influences on the foreign relations of the United States and 
the Soviet Union and on the world situation. The Soviet Union, wiich is calling loudly 
for the thorough "demilitarization of space,” has not slackened its efforts in recent 
years to speed up its plan for developing space weapons. The Soviet Union deployed 
antisatellite weapons earlier than the United States and its current testing of direc- 
ted weapons and space planes is no longer a secret. Under the above-mentioned circun- 
Stances, it is not at all surprising that the point at issue at the Geneva mecting 
focused on space weapons. 


According to what George Shultz revealed, to the last minute of the talks, Andrey 
Gromyko continued to urge the United Stutes to put an end to the "star wars" program. 
No doubt, the question of space weapons will be a key subject in future talks. 


WHAT ARE THE INTENTIONS OF THE TWO SIDES? 


Before and after the Geneva talks, both sides did their utmost to consider things care- 
fully and resorted to all kinds of inducements. According to a report by THE BOSTON 
GLOBE in December 1984, the Soviet Union revealed through diplomatic personages of the 
East European countries: Jf the United States is willing to bargain with it on the 
“antimissile defense program" and the "antisatellite program," the Soviet Union might 
agree to allowing both the United States and the Soviet Union to protect their missile 
launch sites from attack. At the same time, both sides can hold negotiations on 
strategic nuclear weapons to discuss reducing, "appropriately" but not by a large margin, 
the number of such weapons within 5 or 10 years. Moreover, the Soviet Union might 
take a flexible attitude toward U.S. on site inspection of certain nuclear tests. 


It is clear that the Kremlin is watching the U.S. strategic space program, while sparing 
no efforts to maintain its superior position in land-based and intermediate missiles. 


» ———————————— 
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It also aims at driving a wedge between Western allies by exploiting the differences 
between them on the “star wars" program and the development of nuclear weapons. It 
is believed that the Soviet Union will successfully place the subject of space 
weapons on the agenda of future talks. 


However, the policymakers in Washington have their own tactics. Even before the 
Geneva talks, the United States disclosed that it intended to place the negotiations 
on a “double track." This means that it would bargain on offensive weapons (long-range 
and medium-range missiles), while holding unofficial discussions on defensive measures 
(antimissile defense systems). 


Secretary of Defense Caspar Weinberger openly stressed that it was impossible to 

trade a reduction in Soviet offensive nuclear weapons at the expense of establishing 

a strategic space program. During the Geneva talks, the U.S. side agreed to place 

the U.S. space program on the agenda, but it did not agree to stop studies for the 
program (which would cost $26 billion over 5 years), or to suspend tests of anti- 
sattelite weapons in the near future. The director of the U.S. Arms Control and 
Disarmament Agency declared clearly after the meeting that the United States would in 
no way agree to suspend the tests before the two sides concluded an official agreement, 
and that it would further strengthen its arms. At the final stage of the meeting, the 
two sides made a compromise that the U.S. “antimissile defense program" and the Soviet 
antimissile defense measures (including the huge radar system in Siberia) would be 

the subjects of future discussions. 


At present the Reagan administration is demanding a high price and taking a relatively 
tough attitude. It probably thinks that, as the U.S. economy and technology are 
better than the Soviet Union's, it can continue to carry on the arms race at a high 
level, so that the Soviet Union will make concessions under the pressure of its heavy 
economic burden. Some people in the United States dwell, with great relish, on the 
experience of forcing the Soviet Union to sign the agreement on limiting antiballistic 
missile systems in 1972 by means of an arms race and they believe that this experience 
can be used as reference. Meanwhile, the United States itself is at present having a 
heated debate on its military budget and people in some NATO nations (such as Belgium) 
have greatly divergent views on the deployment of cruise missiles in their countries. 
Under such circumstances, if a quick thaw is brought about in the relations between the 
United States and the Soviet Union, it may yield unfavorable results for U.S. policies 
on these problems. 


AT THE NEW CROSSROADS OF HISTORY A new round of U.S.-Soviet arms control talks will 
certainly involve a wide range of subjects such as strategic weapons, intermediate 
missiles, and space weapons. The new deployment of nuclear and space weapons by both 
sides in recent years has brought some new changes in the military situation. The 
appearance of some weapons, small in size but with great mobility, (such as anti- 
satellite weapons carried by planes) makes arms verification more difficult. Viewed 
from various aspects, future U.S.-Soviet talks will certainly be protracted and may 
not even produce a significant agreement. In spite of this, the talks have led U.5.- 
Suviet relations out of an impasse and into a new era of dialogue. This is a good thing 
after all. It is also worth welcoming the thaw in the relations between the two 
countries since the Geneva talks. 


The fierce arms race constitutes not only a serious threat to the security of all the 
countries in the world but also an evergrowing burden for the United States and the 
Soviet Union, The conclusion of an effective disarmament agreement cannot only meet 
the demands and wishes of the people of the world but will also completely accord with 
the fundamental interests of the people of the two countries. The rapidly developing 
situation has pushed the two superpowers to a new crossroads of history. It is hoped 
that leaders of the United States and the Soviet Union will be sober-minded and will 


step toward the goal. 
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U.S., USSR END TALKS ON MIDDLE EAST SITUATION 


OW210905 Beijing XINHUA in English 0845 GMT 21 Feb 85 

{Text ] Vienna, February 20 (XINHUA) -- The United States and the Soviet Union ended here 
today their two-day closed-door talks on the situation in the Middle East and the super- 
powers’ role in the region, but both sides refused to comment on the outcome of th: 
meeting. A spokesman at the U.S. Embassy in Vienna said after the talks that "the 

talks have finished and a statement will be issued at some time from Moscow and or 
Washington". 


Reports from Washington said the U.S. and the Soviet delegations were expected to dis- 
cuss the Arab-Israeli conflict, Lebanon, the Gulf war and Afghanistan, although the 
Soviets denied Afghanistan would be on the agenda. Meanwhile, the Soviet news agency 
TASS said that at the Vienna t. lks the "main attention was devoted to the problem o! 
achieving an all-embracing and just settlement of the Middle East conflict.” 


The United States has consistently tried to keep the Soviet Union sut of negotiations on 
the Middle East, and has in this cornection firmly opposed the idea of an international 
conference on the region, which has been demanded by the Soviet Union and several Arab 
countries. The idea was most recently raised as part of the Jordanian-Palestinian joint 
negotiating accord reached last week by King Husayn ibn Talal and Yasir ‘Arafat, chair- 
man of the PLO, and approved today in Tunis by the Executive Committee of the organiza- 
tion. 


Israeli Prime Minister Shimon Peres said in Rome today after ending three days’ visit 
to it*ly that he was ready to go to the capital of Jordan to hold direct talks with 
King Husayn, but reiterated [Israeli opposition to any international conference on the 
Middle East. 


DELEGATION LEADER AT UN ON POPULATION PROBLEM 


OW211421 Beijing XINHUA in English 1318 OMT 21 Feb 85 


[Text] United Nations, February 20 (XINHUA) -- It is a matter of vital importance to 
get more veople to have a better understanding of the realistic significance of the 
population problem, Chinese delegation leader Wu Jieping said here today. He was 


speaking at the 23rd session of the United Nations Population Commission which opened 
yesterday. 
Wu pointed out that only by fully realizing the global and long-term significance of the 


populatic-: problem can one not neglect the overall situation and focus attention on 
specific aspects of the problem. 


Paying high tributes to the international population session held in Mexico City last 
year he said the documents adopted at that session stressed the relations between the 
population on the one hand and social and economic development, resources and environ- 
ment on the other hand. These documents also reiterated that social and economic 
transiormation was the basis for a solution to the population problem. On the basis 

of the successful experiences gained by various countries in population control over 
the past ten years, that session pointed out that family planning could still affect 
the birth rate under conditions of inadequate economic development. 
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That session reaffirmed the principle that the rights of all countries to handle 
population problem should be mutually respected. That session also reiterated the 
need to strengthen international cooperation in population control, especially among 
the developing countries. a : 

Wu pointed out that with the passing of them the beneficial and far-reaching effect 

of the Mexican population session on mankind will become more and more evident. 

He said the population working plan to be discussed at this session will have a direct 
bearing on human welfare. He said that the Chinese Covernment is willing to conduct 
friendly cooperation and exchanges of information with all countries in the field of 
population. 


The sub‘ect to be discussed at the session include a review of the recommendations of 
the 1984 Internationa! Conference on Population and their implications for the 
activities of the United Nations systen. 


USSR, EAST EUROPE PRICE REFORMS EXAMINED 


HKi90941 Beijing SHIJIE ZHISHI in Chinese No 3, 1 Feb 85 pp li-13 


[Article bv Su Yingjing: "Price Systems of the Soviet Union and East European 
Countries” -- capitalized passages published in boldface] 


(Text ] SINCE THE 1950'S, IN ORDER TO ENHANCE THE VITALITY OF THEIR ECONOMIES AND 
INCREASE ECONOMIC RETURNS, THE SOVIET UNION AND THE EAST EUROPEAN COUNTRIES HAVE 
SUCCESSIVELY CARRIED OUT REFORM OF THEIR ECONOMIC STRUCTURES. THROUGH MORE THAN 
30 YEARS OF EXPLORATION AND PRACTICE, THEY HAVE, IN VARYING DECREES, SUMMED UP 
THEIR EXPERIENCES AND LESSONS AND ESTABLISHED THEIR OWN PRICE SYSTEM. 


The Soviet economic syetem has a highly centralized planning and management system. 
After World War Il, the economic structure of various East European countries was 
established basically following the pattern of the Soviet Union. Concerning the price 
system, there are some problems with this «cructure that merit our attention. 


First, as the power to set and readjust prices is concentrated with the central 
authorities, the prices of a vast variety of products are usually decided by a small 
number of peopie. As a result, such phenomena as irrational price relations and the 
deviation of price from value appeared. Second, as prices are calculated on the 

basis of the profit rates of production costs, the backward “~nterprises, which consume 
more raw materials, are thus able to profit at other enterprises’ expense, At the 
same time, prices cannot fully reflect the usefulness of products, the relations 
between capply and demand, and the demands and interests of the users. Third, the 
prices are comparatively stable, but they are not changed when production conditions 
change. 


The reforms of the economic structure are aimed at solving all these problems. 
Therefore, the core of the reforms is how to solve the relations between plans and 
markets and how to take a correct approach toward socialist commodity production and 
the role of regulations played by the law of value. Generally speaking, along with 
the development of reform of the economic structure in the Soviet Union and East 
European countries, three types of price systems have basically been established: the 
planned price system; the market price system; and the price system combining both 
planning and the market. 
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The planned price system: This price system has generally been adopted by the USSR, 
the GDR, Czechoslovakia, Romania, and Bulgaria. The Soviet Union holds that the 
scientifically developed countries can calculate the magnitude of value by establish- 
ing a unified planned economy with the help of computer technology and automatic data 
“processing systems. Therefore, during the reform of the price system, they put forth 
a principle to make prices closer to value. Their concrete mechod was working out 
perfect wholesale prices for industrial products while, at the same time, working out 
perfect retail prices for agricultural products and consumer guoods. 


In these countries, this method is called the economic mechanisn for perfect price 
control. They emphasize that the prices of important products cuncerning the national 
economy and the people's livelihood should be set by the state and that the depart- 
ments and localities have the power to set prices by themselves only over a smaller 
range. Floating prices in the markets are not allowed or are allowed only for very 
few commodities. As to daily necessities and high-grade commodities, the prices 
usually deviate from their values. The state makes use of this deviation to regulate 
porduction and consumption. In other words, it uses policies and plans to set prices 
and to regulate the relations between supply and demand. 


In practical work, prices are set according to the average costs of production 
departments and their profits. In 1967, when the Soviet Union carried out its first 
reform of the wholesale prices of industrial products, the profits included in prices 
were calculated by two steps: 1) the profits, which were distributed to various 
departments according to the profit rate of funds, were varied according to the organic 
composition of funds in various departments and their different rates of circulation. 
2) When fixing concrete prices in various departments, profits were included in the 
prices according to the profit rate of production costs. In 1982, when readjustment 
was made in the wholesale prices of industrial products, the profits of all enter- 
prises were included in the prices of their products according to the profit rate of 
funds. At present, most East European countries are adopting this method. 


The Soviet policy for reform of the price system for agricultural products is gradually 
to raise the purchase prices of agricultural products, narrow the price scissors 
between industrial and agricultural products, and gradually change the price parities 
between industrial and agricultural products. Over the past 30 years or so, the 
purchase prices of agricultural products (except for industrial crops) have increased 
by more than ten fold. Awards have been given to those who have sold more products 
than planned quotas. At present, the income of the peasants, including the remuner- 
ation for their labor and the income received from sideline production, is very close 
to that of the workers. 


While readjusting the wholesale prices of industrial products and increasing the 
purchase prices of agricultural products, the Soviet Union also adopted some methods, 
such a reducing taxes and increasing subsidies, to reduce the effects on retail prices. 
At the same time, the retail prices of some commodities were also readjusted. for 
example, in 1971, the prices of newspapers and magazines increased; in 1978, the prices 
of gold and silver ornaments increased by ‘0 percent on an average, that of gasoline 
doubled, that of automobile spare parts as well as car repairing fees increased by 

35 percent, that of imported furniture increased by 30 percent, and that of Soviet- 
made furniture increased by 10 percent. Beginning 1 February 1983, the prices of some 
stationary and daily necessities also increased. 


Generally speaking, in the reform of the planned price system, these countries have 
paid much attention to the long-term stability of the consumer prices so that the 
people's standard of Living will not be greatly affected. However the state has to 
disbut** more subsidies and bear heavier financial burdens. 
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The market price system: At present, among the socialist countries, onity Yugoslavia is 
adopting this system. It holds that the socialist mde of production is established on 
the basis of the commodity economy and that the contacts between enterprises are direct 
contacts and are realized through exchanging products. This decides that the role of 
the law of value; which is a basic law governing commodity production, is not restricted 
to ensuring exchange of equal value and making the individual labor time of products 
close to the socially necessary labor time. It should also become an important means to 
regulate social production and consumption. 


The reforms of the economic structure and the price system in Yugoslavia have played a 
positive role in promoting intensive operation and technological innovation and in rais- 
ing labor productivity, strengthening the competitiveness of its products in the inter- 
national market, and promoting its foreign trade. At the same time, the regulatory role 
of the law of value has been more fully brought into play. 


Some problems also exist in the market price system in Yugoslavia. For example, the 
spontaneous force of the market has not been fully restricted, and over a certain period 
caused instability in the domestic economy. Especially, over the past 20 vears or so, 
the situation of the int¢rnational market has adversely affected the development of the 
domestic economy. 


At present, the most important problems Yugoslavia has to solve in its price system are 
how to overcome the spontaneous force of the market and its negativ consequences and 
how to make the price lever a positive means in the management of the national economy. 


The price system combining both planning and the market: In Hungary, this price system 
has been adopted in its economic reform. Since the form of planned economy is adopted 
and the characteristics of commodity production are preserved, the general principle for 
Hungary to set and control prices is therefore to maintain centralized planning and 
management over prices while giving play to the positive role of the law of value and 
the price lever. 


In principle, Hungary has not given up the state's power to set prices. But it 
emphasizes that this power should be appropriately restricted, and that the state should 
affect the prices by economic means and the power of enterprises in controlling prices 
should be expanded. 


At present, there are three forms of prices in Hungary: official prices, negotiated 
prices, and free prices. In order to ensure stability in the people's livelihood, it 
has maintained a firmer control over the prices of consumer goods. In this field, the 
proportion of official and negotiated prices is 70 percent, while that of free prices 
is only 30 percent. As to the prices of the means of production, the proportion of free 
prices has gradually increased. At present, it is 60 percent, while tlat of the other 
two is only 40 percent. However, free prices are also under state control. When the 
enterprises want to raise their free prices, they have to apply for approval. If the 
state holds that their reasons are not sufficient, their application may be voted down. 


In Hungary, the “competitive” price system is also adopted. li takes the prices of the 
international market as the basis for setting domestic prices so that both the prices 
of the foreign and domestic markets and the prices for both producers and consumers in 
this country can be directly related to each other. This is aimed at reducing the 
state's price subsidies and forcing the enterprises to cut expenses, raise efficiency, 
and enhance the competitiveness of their products. At the same time, the competitive- 
ness of their commodities in the international market is also used to judge their 
economic returns. 


In 1979, while readjusting the prices of consumer goods, Hungary announced that the 
state would offer subsidies to increase the income of staff and workers and retired 


personnel. 
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After the reform of the price system, Poland is now adopting a mixed price system, in 
which tixed prices, floating prices, and free prices are used. There are both advantages 
and disadvantages in the three price systems adopted by the Soviet Union and the East 
European countries. We may use their experiences and lessons for reference. 


CHANG CHENG ANTARCTIC STATION INAUCURATION HELD 


OW211403 Beijing XINHUA in English 1312 GMT 21 Feb 85 


[Text] King George Island, February 20 (XINHUA) -- The inauguratic: of the “Chinese 
Antarctic Great Wall Station” was held here today, marking a giant step forward for 
Chinese scientific research in Antarctica. Present at the inauguration were members 
of the Chinese Antarctic expedition team, the crew of the S.S. Xiangyanghong 10 and 
the station's construction tean. 


Wu Heng, chairman of the Nationai Antarctic Research Committee, read the congratulatory 
message of the State Council at “he ceremony. The opening of the Chinese Antarctic 
Great Wall Station he said, wil) benefit all aspects of Chinese scientific endeavors 
and lay the foundation for futvce Chinese Antarctic surveys and, promote scientific and 
technological cooperation with other countries. He also conveyed his warm congretula- 
tions and deepest sympathy [as received] on behalf of the Chinese people to the members 
of the Chinese Antarctic expedition tean. 


Wu Heng also thanked all countries which had cooperated in and supported the building 
of the station and China's scientific research in the Antarctic in general. He 
reiterated China's resolution to abide by the Antarctic treaty and further strengthen 
its cooperation with scientific observation stations and scientists of other countries. 


Additional congratulatory messages from various organizations were read at the 
inauguration which was held in heavy snow. Leaders and deputy leaders from the 
Antarctic observation stations of Argentina, Chile, Brazil, the Soviet Union, Poland 
and Uruguay also attended the ceremony. 


Taiwan Scientists Invited 
OW211759 Beijing XINHUA in English 1435 GMT 21 Feb 85 


[Text] King George Island, February 20 (XINHUA) -- China today welcomed scientists 
worldwide, including those in Taiwan, to participate in research at its first Antarctic 
observation station. At the inaugural ceremony of the "Great Wall” Station here today, 
Guo Kun, director of the station, extended the invitation, adding, "We will offer every 
convenience for your work and life here." He also welcomed his compatriots in Taiwan 
to take part in research or to visit the station sometime in the future. "We will also 
offer every convenience (for Taiwan)," he added. 


Guo expressed his gratitude to the Antarctic observation stations of other countries 
on King George Island for their support and help in the construction of the station. 

As new neighbore on the island, he said he hoped that both Chinese scientists and those 
from other countries would work closely together on scientific projects. 
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XINHUA REVIEWS REAGAN'S 21 FEB PRESS CONFERENCE 


OW220757 Beijing XINHUA in English 0740 GMT 22 Feb 85 


[Text| Washington, February 21 (XINHUA) -- President Ronald Reagan today reaffirmed 
his administration's position on the Central American issue, U.S.-Soviet arms talks, 
the Middle East problem and U.S. economic relations with Western trade partners. To- 
night, at the first press conference of bis second term in office, Reagan said that his 
edministration’s goal in Nicaragua is to remove the Sandinista government “in the 

sense of its present structure”. Answering 4 question about the United States’ policy 
toward Nicaragua, Reagan asserted that his administration has “an obligation to be of 
help” to the Nicaraguan rebel forces and is going “to try to persurde the Congress that 
we can legitimtely go forward” with the military and financial assistance to then. 


Reagan reiterated that the United States will go forward with research on “star 

wars” program, saying that it is not violating the anti-ballistic missile treaty. 

He said that “if the Soviets are sincere in the statements they have made about 
acutally wanting a reduction and even the elimination of nuclear weapons, they will 
stay at the table and negotiate with us" despite the United States’ continuing researc’. 
on space defence systen. 


He acccsed the Soviet Union of violating “some of the restraints” on strategic 
nuclear arms negotiated between the two superpowers in their previous talks and 
declared that the United States will make a decision several months from now with 
regard “to whether we join them in violating the restraints”. Referring to the 
recent talks on the Middle East between American and Soviet officials in Vienna, 
Reagan stated that these talks “had nothing to do with negotiations or anything of 
that kind". "We simply felt that it was time to exchange views witheach other and 
make sure that there couidn't be any miscalculations that could lead to some kind of 
confrontation or problem." He once again ruled out the possibility of holding an 
international meeting on the Middle East, adding “we don’t believe that there 
should be that many hands in the pot”. 


Reagan ruled out the possibility of taking any major action to try to reduce the value 
of the U.S. dollar stating that the country doesn't want to “put ourselves back into 
the inflation spiral.” He said the problem of the dollar today is that “our trading 
partners in the world have not caught up with us in economic recovery". He asked 
other Western countries to change “some rigidities in their customs and their methods 
of doing business and in industry”. 


TRADITIONAL TOYS EXHIBITED AT INTERNATIONAL FAIR 


OW210811 Reijing XINHUA in English 0640 GMT 21 Feb 85 


fExcerpt] New York, February 20 (XINHUA) -- Traditional toys such as baby dolis, 
stuffed animals and board games were among the hot items at the U.S. international 
toy fair which closed here today. About 150,000 different kinds of toys were on 
display at the 82nd fair sponsored by mre than 800 toy manufacturers from all over 
the world. More chan 13,000 visitors from various countries and regions visited 
the 10-day show. China took part for the first time in the fair. Customers showed 
ereat interest in China's exhibits, particularly dolls and plush animals. 
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JOURNAL EXAMINES TRENDS IN U.S. FOREIGN POLICY 


HK200130 Beijing SHIJIE ZHISHi in Chinese No 3, 1 Feb 85 pp 8-9 


[Article by Wang Baoqin, Zhu Youwei, Xu Lei, and Li Gang: "Foreign Policy Trends of the 
New Reagan Administration" -- capitalized passages published in boldface] 


[Text] After 4 years in office, the Reagan administration of the United States has 
evidently improved its strategic position in the conflict with the USSR, changed the 
unfavorable trend in the arms race, and turned the conflict with the USSR from the 
latter being on the offensive and the United States being on the defensive to a stale- 
mate with the two countries alternating offense with defense. However, it still faces 
many difficult problems: The domestic economic situation is not very good, and there is 
a strong demand for cutting military spending; Reagan has been blamed by foreign states 
for adopting an excessively rigid attitude; the tendency of independence and self- 
reliance is developing rapidly in Third World countries and in Western Europe; and the 
capability of the United States to exert influence on world affairs is decreasing. 
Under these circumstances, the second term of office of the Reagan administration is 
likely to do the following in its foreign policy. 


1. TOWARD THE USSR: ON THE PREMISE OF CONTINUOUSLY IMPLEMENTING THE TOUGH POLICY OF 
"SEEKING PEACE ON THE BASIS OF STRENGTH," IT WILL ADOPT SOME FLEXIBLE MEASURES TO A 
CERTAIN EXTENT, SO AS TO EASE THE “EXCESSIVELY TENSE" RELATIONS AND INITIATE A "PEACE 
OFFENSIVE." IN THIS WAY, THE UNITED STATES WILL AIM TO TAKE POLITICAL INITIATIVE AND 

TO FURTHER STRENGTHEN ITS STRATEGIC POSITION IN ITS CONFLICT WITH THE USSR FOR SUPREMACY. 


A. Militarily, the United States still upholds the principle of gaining military 
supremacy over the USSR, continues to develop various plans for nuclear weapons and 
conventional weapons, particulariy the "star wars" program, and makes use of its tech- 
nological sup>riority in the hope of building a nuclear defense system during the next 
20 years in a bid to regain its nuclear superiority. However, because it is universally 
demanded in the Uniced States that military spending be cut so as to reduce the huge 
financial deficit, Reagan has decided to cut military spending by $28.1 billion over the 
next 3 years. The growth rate of military spending in 1985 is to be reduced from over 

9 percent on the average in the previous 4 years to 5 percent. Apart from the nuclear 
defense system, the speed of development for other kinds of weapons systems has 
significantly slowed. 


B. In regard to the striving for dominance in various regions, the United States aims 
to further exclude the forces of the USSR from its relatively favorable position, so 
that it can expand its iniluence. In the Middle East, the United States continues to 
strengthen its military existence, strengthens its strategic cooperation with Israel, 
and increases its aid to Egypt and other countries as well as the guerrillas in 
Afghanistan, so as to strengthen its position vis-a-vis the USSR. On the other hand, it 
takes advantage of the new situation resulting from the reestablishment of diplomatic 
relations between Egypt and Jordan to engage in active diplomatic activities, strength- 
ens its work toward the moderate Arab countries, and enforces its new "peace program for 
the Middle East," so that its passive situation can be completely changed. 


In Africa, it will increase its economic aid and develop the "peace offensive" with 
South Africa. The United States also strives for bilateral withdrawal of troops, that 
is, South Africa withdraws from Angola and Namibia, and Cuba withdraws from Angola 
gradually. 
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This is an attempt to monopolize the solution to the problem of Namibia, thereby radi- 
cally weakening the forces of the USSR. In Central America, the United States still 
uses military pressure, political dialogues, and economi.c blockades, combined with lur- 
ing by promises of gain, in an attempt to weaken or wipe out the guerrillas of El 
Salvador and to prod the Government of Nicaragua to change its foreign policy and 
practice "diversified" political and economic systems. At the same time, it has not 
given up its attempt to topple the Goverrmeat of Nicaragua so as to prevent the emer- 
gence of "the second Cuba." 


C. In regard to the arms probiems, the United States is prepared to resume the talks 
on arms control with the USSR on the premise of making no substantive concessions, and 
it strives to reach certain agreements oa some insubstantial problems so as to ease the 
relations between the two countries and lower the level of the arms race. At the same 
time, it will be able to create an image of "peacemaker" for itself through this 
strategy. The United States holds that because of the grave difficulties of the USSR, 
it is possible to force the USSR to make some concession in the talks. At the same 
time, it emphasizes that agreements with the USSR can be reached only when they "con- 
form to the interests of the United States," and the "star wars" problem is not a 
subject for discussion at the talks. 


D. In regard to the East European countries, the Reagan administration will strive to 
find an opportunity to drive a wedge into the bloc so as to further weaken the influence 
of the USSR. 


2. TOWARD THE WEST EUROPEAN ALLIES: IT WILL CONTINUE TO STRENGTHEN CONSULTATIONS AND 
REDUCE DIFFERENCES, IN A BIG EFFORT TO URGE WESTERN EUROPE TO GET EVEN CLOSER TO THE 
UNITED STATES AND SHOULDER MORE RESPONSIBILITY IN RESISTING THE PRESSURE OF THE USSR. 

In the past 4 years, although the Reagan administration made some progress in uniting 
Europe against the USSR, such as the fairly smooth deployment of a new type of missile in 
Europe, there are still serious differences between the United States and Europe on many 
questions. These include: 


1) Western Europe does not agree with the United States on the seriousness of the 
threat from the USSR. They oppose Reagar's "star wars" program, for fear that the 
United States may no longer be responsible for protecting its allies after its deploy- 
ment of the nuclear defense system of this program, and that the nuclear weapons of the 
United Kingdom and France would be of no use after the USSR has also deployed its own 
nuclear defense system. Therefore, they strongly demand that the United States hold 
negotiations with the USSR so as to ease relations and reduce the level of tension. 
They also have doubts about the proposition by some Americans to withdraw U.S. troops 
from Europe. 


2) Compared with the United States, Western Europe depends onthe Third World to a 
greater extent economically. Therefore, they demand the stabilization of the situation 
in the Third World, oppose the conflict between the United States and the USSR, and are 
dissatisfied with the practice of the United States of stressing its conflict with the 
USSR. They hold that the Western countries should render economic assistance and 
cooperation to the Third World, approve certain demands from the Third World on 
establishing a new international economic order, and encourage the Third World countries 
to solve their disputes peacefully in political matters. 


3) Western Europe holds that the high interest rates, high exchange rates, and high 
deficits of the United States affect the development of the economy of the European 
economy. Conflicts have continued between the two sides on trade problems involving 
automobiles, iron and steel, and agricultural products. 
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4) Creating unity co enhance strength has been more rapidly developed in Western Europe, 
and the pace of conducting scientific and technological ccoperation and joint defense 
was increased last year. The United states has some misgivings about this. 


Faced with this situation, the Reagan administraticn strives to coordinate its policy 
with Western Europe on matters involving the USSR. On the one hand it has resumed the 
talks on nuclear arms with the USSR and pledges to hold close consultations wich its 
allies on this issue. This is universally welcome by the allies. 


On the other hand, in order to dispel Western Europe's doubts, it declares that the 
security of the United States cannot be separated from that of Western Europe, pledges 
that the United States will uot withdraw its troops from Western Europe, guarantees that 
its “strategic defense progran"” enhances the security of the Western countries as a 
whole, and invites the Federal Republic of Germany to participate in the studies of this 
weapons system. 


In regard to the differences in the economic problems in the Third World, the attitude 
of the United States is very rigid. It is not prepared to make any significant read- 
justments on its policy, but does attempt to persuade the West European countries to 
accept its suggestions. However, on some concrete problems involving the conflict with 
the USSR (such as urging Cuba to withdraw its troops from Africa and excluding the 
forces of the USSR in the Middle East), the United States is willing to do its best to 
cooperate with its allies. 


As for the trend toward unity to enhance strength in Western Europe, the United States 
has not yet expressed its views. However, Brzezinski, former assistant to the president 
for national security affairs, holds that the United States should strive to prevent a 
split in Europe, and should encourage Europe to develop in the direction of greater 
political vitality and vigor and decreased military dependence on the United States, so 
as to finally promote the fundamental change in the relationship between Eastern Europe 
and the USSR. 


This view may reflect the intention of the government to a certain extent and bears upon 
the official policy. It seems that the Reagan administration aims at directing the 
trend of unity in Europe to undertake greater responsibility in opposing the USSR and to 
carry out peaceful infiltration. It does not want Europe to become a force in opposi- 
tion to the United States. 


3. TOWARD THE THIRD WORLD: THE UNITED STATES CONTINUES TO FOCUS ITS ATTENTION ON THE 
CONFLICT WITH THE USSR OVER SUPREMACY. The Reagan administration maintains that the 
turmoil of the Third World is mainly due to the interference of the USSR. Even if local 
social, economic, and political problems are also the important factors, they can be 
eolved only after the Soviet expansion has been checked and a peaceful environment has 
been created. Therefo.e, the United States neglects the interests of the local count- 
ries and even demands that the interests of these countries be subservient to the 
strategic needs of the United States in its confrontation with the USSR. 


However, the possibility of the United States taking militery action in the Third World, 
such as the invasion of Grenada, is decreasing. This is because first, the tendency 
toward independence and self-reliance is developing in the Third World, and many 
countries there dissociate themselves to different degrees fromthe United States (and 
also from the USSR). 
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Second, there is strong opposition in the West European countries and within the United 
States itself to the application of force in the Third World. Third, the Reagan admini- 
stration itself also has many difficulties. 


Another important aspect of the policy of the Reagan administration toward the Third 
World is that it will continue to uphold its economic hegemony, maintain the old 
economic order, and oppose the efforts of the Third World countries in establishing a 
new world economic order. It emphasizes that the prosperity of the world economy mainly 
depends on the development of the U.S. economy, that the upturn of the Third World 
economy must depend on the investment of private capital from foreign countries and on 
an open and free market system, and so on. This policy sharply contrasts with that of 
the Third World countries and differs from the policies of Western Europe and Japan. 


4. TOWARD CHINA: IT WILL CONTINUE TO DEVELOP ITS RELATIONS WITH CHINA IN MANY AREAS. 
After the twists and turns in recent years, the Reagan administration has come to 
realize that China is not only an important country in Asia, but also an important 
country in the world. It has repeatedly expressed its desire to develop "solid rela- 
tions" with China. Since the signing of the "17 August communique" between the two 
countries and the mutual visits of the leaders of the two countries, the relationship 
between the two sides has further developed. 


As China resolutely upholds the foreign policy of independence and nonreliance on any 
big power, the United States is now focusing its attention on developing economic and 
trade relations with China and has relaxed its restrictions on the export of certain 
types of technology. 


In 1984, the total trade volume between China and the United States reached about $5.5 
billion, and its technical exports also increased annually. According to an announcement 
by the United States, the amount of its technical exports to China amounted to $450 
million in 1982, about $1.1 billion in 1983, and was possibly in excess of $1.5 billion 
in 1984. 


However, the Reagan administration still upholds the idea that the principle guiding 
U.S.-China relations established in the three bilateral communiques is compatible with 
the execution cf the "Taiwan Relations Act." Therefore, in regard to smoothly removing 
the main obstacle in developing U.S.-China relations, that is, the Taiwan question, 
which involves the sovereignty of China, whether or not the Reagan administration is 
able to adopt important measures has always been a test in terms of its foreign policy. 
Because this problem cannot be bypassed, if no great efforts are exerted to gradually 
reduce and eliminate this main difference between China and the United States, it will 
be hard to upgrade the relations between the two countries to the level that should be 
reached. 


WANG BINGNAN'S MEMOTRS ON SINO-U.S. TALKS: PART 26 


HK140828 Guangzhou GUANGZHOU RIBAO in Chinese 3 Feb 85 p 3 
[Article by Wang Bingnan: "The 9-Year Sino-U.S. Talks in Retrospect -- Part 26"] 
[Text] Johnson rejected this draft agreement. Thus the U.S. side landed itself in a 


passive position. This distressed Johnson very much. He kept on smoking and his ash- 
tray was filled with cigarette butts before a round of talks finished. 
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Up to 10 November, the United States put forward its draft agreement, alleging "... 
with the excertion of independent and collective defense, the United States, generally 
speaking, wil not resort to force, and particularly in the Taiwan region." "With 
the exception of independent and collective defense, the PRC, generally speaking, will 
not resort to force, and particularly in the Taiwan region." 


The tirst article of the draft agreement was absurd, as the United States wanted to have 
the right to “carry out independent and collective defense" in the Taiwan region. Did 
this mean that the Chinese Government had to recognize the U.S. illegal status of 
forcibly occupying Taiwan? The second article of the draft agreement was unreasonable 
because it meant that we had to abandon our right to liberate Taiwan. 


In spite of this, I made an effort again with patience afer I rejected this U.S. draft 
agreement. On 1 December I put forward a new draft agreement. Out of consideration of 
the fact that the United States was unwilling to refer to articles of the United Nations 
Charter and talks between foreign ministers of the two countries, this new draft only 
suggested that “the two countries should solve their disputes through peaceful negot ia- 
tions and not by resorting to blackmail or force." 


The United States lacked sincerity. They simply did net want to seriously discuss our 
draft. Johnson stubbornly played for time. In three mc tings in succession he refused 
to make any concrete comments on our new draft and took a noncommittal attitude. He did 
not initiate any counterproposal until 12 January 1956. Compared with the previous 
draft agreement he advanced, the new one had nothing new in content. It again required 
our side to recognize that the United States had the right to "carry out independent 

and collective defense" in our Taiwan region. This was a matter of principle. We would 
in no way grant such a "right" to the United States. 


The above facts show that we made endless efforts to seek a common agreement in the 
second stage of the talks so as to make the Sino-U.S. talks a channel for easing tension 
in the Taiwan region. Our proposals were practical and reasonable, but the negotiations 
became bogged down due to lack of sincerity on the U.S. side. Thus no agreement was 
reached at this stage of the talks. Between April and May 1956, the American side 
advanced another draft agreement and our side put forward a counterproposal, but again 
no agreement was reached and the talks made no headway at all. 


One thing I want to point out in particular is that during the second stage of the 
talks, the United States violated the agreement reached in the first stage of the talks. 
It did not provide us the list of the Chinese living and studving in the United States 
even after stalling for a long time, and continued to make things difficult for them to 
return to their motherland. The United States put up innumerable obstacles to hinder 
the development of the talks in defiance of certain agreements which had been reached. 

I soon perceived this and was very angry. The antics of the United States in this stage 


” 


of the talks made me further realize the anticommunist and anti-China nature of the U.S. 
Government. 


In 1956 a tense situation remained in the Taiwan Strait. On the one hand, Sino-U.5. 
talks at the ambassadorial level were bogged down endlessly; and on the other hand, 
Dulles stated wildly that the United States would not shrink from Launching an atomic 
war in the Taiwan region to intimidate the Chinese people into relinquishing China's 


sovereignty over Taiwan. 


The dual tactics aimed at one thing. Just as I said above, Dulles, however, was ' 
arrogant and underestimated the national pride of the Chinese people and the det: 

mination of the Chinese Government. No matter what tactics he might exploit, th 

Chinese Government in fact would on no account abandon its fundamental position o 
protecting the interests of the Chinese people. 


I. 22 Feb 85 PRC INTERNATIONAL AFFAIRS cl 
SOVIET UNION 


TIKHONOV VOWS TO MAINTAIN ‘MILITARY ADVANTAGE’ 


OW220805 Beijing XINHUA in English 0727 GMT 22 Feb 85 
{"USSR Will Never Allow Military Superiority of Others Says Premier" -- XINHUA headline] 


[Text] Moscow, February 21 (XINHUA) --"The Sovict Union will never allow anyone to have 
military advantage over it,” and will take necessary means to reinforce its national 
defense, Nikolay Tikhonov, chairman of the Soviet Council of Ministers said here today. 
Delivering a speech at the Bolshoi Theatre here before Sunday's local elections, the 
Soviet premier at the same time said that he was “optimistic” about the forthcc. ing 
U.S.-Soviet arms talks scheduled in Geneva next month. 


Tikhonov in his speech accused the United States of launching an unprecedented arms race 
on earth, at sea, and in the air, which it is now planning to extend to outer space. 

"The militarisation of space...will cancel everything that has so far been achieved in 
the sphere of strategic arms limitation," he added. He also reiterated that Moscow would 
be ready at the Geneva talks due to open on March 12 to consider “the most radical 
decision" on disarmament. "But it is now up to the United States," he said. 


All the top Soviet leaders except Soviet President Konstantin Chernenko have spoken 
before Sunday's balloting. Sources here said today that Chernenko, who has been absent 
from the public eye since December 27 last year, will make a television appearance but 
will not speak. 


PRC PLANS AIRLINER PURCHASE, AIRPORT EXPANSION 


OW181816 Beijing XINHUA in English 1453 GMT 18 Feb 85 


[Text] Xian, February 18 (XINHUA) -- China is to buy planes and expand airports in a bid 
to ease air transport in this Shaanxi Province tourist city. KXian's tourist trade 
doubles yearly. The city plans to receive 180,000 foreign tourists this year and 600,000 


in 1990. 


Expansion projects include: increasing scheduled flights and flying time to between 

700 and 1,000 hours, accommodating 20,000 more passengers; buying five TU-154s from 

the Soviet Union, three to be delivered in the fourth quarter of this year, two in the 
first quarter of next; increasing parking aprons from 7 to 1l, and expanding the terminal 


building by 2,400 square meters. 


Meanwhile the state will build a mdern airport outside Xianyang, 30 kilometers north- 
west of Xian, to handle two million passengers a year. 


BORDER GUARDS TAKE PART IN SPRING FESTIVAL 


OW180412 Beijing in Russian to the USSR 1800 GMT 17 Feb 85 


[Text] On 16 February, at the invitation of the Suifenhe regional border post in China, 

a six-member delegation headed by Lieutenant Colonel (Netesov) of the Grodekovo sector 
border post in the Soviet Union took part in Spring Festival activities in Suifenhe 

city. The delegation visited a department store, an elderly cadres' club, the (Xinhai) 
bookstore, and others. During a sincere and friendly talk, Lt Col (Netesov) wished local 
residents and the Suifenhe regional border post a happy Spring Festival. 
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FURTHER ON S. KOREA HOUSE ARREST OF KIM TAZ-—CHUNG 


Students Lodge Protest 
SK220859 Beijing International Service in Korean 1100 GMT 19 Feb 85 


{Text} According to a reporter of this broadcasting station, the current events commit- 
tee of the Hong Kong Students Association issued a statement yesterday in connection 
with the house arrest of Kim Tae-chung, a prominent democrat in South Korea, upon his 
return to Seoul. 


This statement said that South Korean police forces placed Kim Tae-chung under house 
arrest, using violence, upon his return to Seoul! after 2 years’ political asylum in the 
United States. The statement then said: This fully shows that the South Korean Govern- 
ment does not respect human rights and freedom. The statement strongly urged the South 
Korean Government to immediately lift the house arrest imposed on Kim Tae-chung, to 
guarantee his normal life, and to bring charges against those South Korean policemen who 
committed violence against Kim Tae-chung. 


NKDP President Attempts Visit 
OW210815 Beijing XINHUA in English 0749 GMT 21 Feb 85 


[Text] Pyongyang, February 21 (XINHUA) -- South Korean dissident Kim Tae-chung, who 
returned from a two-year exile in the United States on February 8, is still being con- 
fined to his home, reports from Seoul said today. 


Yi Min-u, president of the New Korean Democratic Party, went to see Kim Monday, and 
police stationed at the dissident's house reportedly prevented him from entering. The 
New Korean Democratic Party, a new political party allied to Kim, became the major 
opposition force in South Korea following the “parliamentary election" held on February 
12. 


Meanwhile, it was reported that 210 students at Seoul National University were expelled 
last Sunday for their participation in campus protests. 


DPRK-JAPAN JOINT VENTURE DEPARTMENT STORE OPENS 


OW200837 Beijing XINHUA in English 0817 GMI 20 Feb 85 


[Text] Pyongyang, February 20 (XINHUA) -- The Nagwon department store, a joint wenture 
of the Nagwon Trading Company of Korea and the Asahi Company, Ltd. of Japan, opemed here 
on February 18. This is the first joint venture launched by Korean and for: 

companies in the country since the Standing Committee of the Korean Supreme leople's 


Assembly adopted a law on joint ventures last September. 


Located at downtown Pyongyang, the two-story department store sells textiles, clothes, 
furniture, musical instruments, objects of craftwork, daily necessities and foodstuffs. 
Thirty-one branch shops of the Nagwon department store were reportedly set up in 
Pyongyang and other cities. 
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SRV CONTINUES SHELLING OF PRC BORDER AREAS 


OW211341 Beijing XINHUA in English 1324 GMT 21 Feb 85 

["Vietnamese Bombardment During Lunar New Year" —- XINHUA headline] 

[Text] Beijing, Feruary 21 (XINHUA) -—- Vietnamese troops fired hundreds of shells at 
Chinese forward positions ia Lacshan area, Yunnan Province, from yesterday morning to 


the small (?hours) of today during the traditional Chinese new year, according to mili- 
tary authorities here. 


Since the eve of the Spring Festival, Vietnamese troops have bombarded Chinese areas in 
Yunnan Province on eight occasions, wounding several Chinese frontier guards. 


On February 19, a reinforced squad of Vietnamese troops making a sneak attack at a 
height in Laoshan area was repulsed by Chinese frontier guards. 


The Chinese frontier guards are on the alert against further Vietnamese attacks. 


THAI MILITARY DISPLAYS SAMPLES OF SRV TOXIC GAS 


OW211832 Beijing XINHUA in English 1445 GMT 21 Feb 85 


[Text] Bangkok, February 21 (XINHUA) -- Thai Army spokesman Colonel Narudon Detpradiyu‘ 
showed to reporters here today samples of the Vietnamese toxic chemical, slides of ga" 
shells dropped on Thai territory and the laboratory test of then. 


Narudon said that Vietnamese troops fired 2.75-inch rocket gas shells in Kampuchea on 
February 16, four of which dropped in Ta Praya district, Prachinburi Province of Thai- 
land but failed to explode. Initial test showed the shells contained two poison agents, 
Narudon noted, the first was choking agent which makes people die in 24 to 48 hours and 
the second was blood agent which makes people die in one or two minutes. 


He said, "We would like to show to the world by these samples the cruel and inhumane 
actions taken by Vietnam against the Kampuchean people." 


KHTEU SAMPHAN DENIES ARMY WITHDRAWAL SIGNIFICANT 


OW220224 Beijing XINHUA in English 0213 GMT 22 Feb 85 


[Text] Belgrade, February 21 (XINHUA) -- The Democratic Kampuchea National Army's [DKNA] 
withdrawal from the Phnom Malai hills will not influence the course of the liberation 
war in that country, said Khieu Samphan, vice-president of Democratic Kampuchea. 


In an interview with the Yugoslav news agency TANJUG in Bangkok, Khieu said that the 
liberation war is continuing around Tonle Sap Lake, one of the important fronts in the 


war. 


Although it had mobilizei a large number of troops, Vietnam had only managed to capture 
a few bases with heavy losses without being able to control the 700-kilometer-long Thai- 


Kampuchean border, Khieu said. 


In several provinces arovad the Tonle Sap Lake, 20,000 DKNA soldiers are fighting the 
Vietnamese. Vietnam now faces the problem of how to cut the supply lines of the DKNA 
soldiers, a task they have no hope of achieving, Khieu added. 


RT 
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Khieu pointe! out that Democratic Kampuchean President Norodom Sihanouk and Premier 

Sen Sann and himself all regard the front around the Tonle Sap Lake as vitai to the 
liberation war. DKNA soidiers will fight on in that region while the resistance forces 
in the Kampuchean interior are also reinforced, he added. 


Khieu also condemned Vietnam's use of chemical weapons in the fighting. 


SRV FACING DIFFICULTIES SAYS THAI OFFICIAL 


OW220747 Beijing XINHUA in English 0710 GMT 22 Feb 85 


[Text] Bangkok, February 22 (XINHUA) -- Vietnamese troops engaging in the current 
dry-seasen offensive in Kampuchea have taken a heavy toll while the resistance 

forces sustained minimal casualties, Secretary-General of the National Security Council 
of Thailand Prasong Sunsiri said yesterday. 


The senior security official was quoted by today's NATION REVIEW as saying the fact 
that the Vietnamese mobilized up to seven divisions or about 70,000 troops for the 
offensive, showed that they had failed to wipe out the resistance forces over the 
past six years and were facing growing resistance. 


The resistance forces were well-prepared for the Vietnamese offensive by sending 

many guerrillas from their border bases into the interior and actively storing 

logistic and food supplies during last rainy season, he said. The resistance forces 
kicked off a series of counter-attacks on the Vietnamese inland laet month, forcing 

the Vietnamese to use MIG-24 helicopter gunships and Antonov-26 to repress the 
resistance activities on the outskirts of Phnom Penh and in an area close to Battambang, 
northwest of Tonle Sap, he added. 


He pointed out that the fall of Phnum Thmei-Phnum Malai base had no effect on the 
resistance's inland operations. 


DKNA CITES 100-PLUS SRV DEAD IN RECENT ACTION 


OW211805 Beijing XINHUA in English 1552 GMT 21 Feb 85 


[Text] Beijing, February 21 (XINHUA) -- The Democratic Kampuchean National Army [DKNA] 
killed more than 100 Vietnamese troops in a week earlier this month, Radio Democratic 
Kampuchea reported today. 


The radio said that on February 17, DKNA units attacked an enemy battalion garrison 
in Pursat Province, killing 25 Vietnamese soldiers and injuring 35 others. On the 
same day, DKNA units in Battambang Province uprooted a Vietnamese stronghold in the 
Samlot district in an operation that claimed 12 enemy lives. 


On February 16, the National Army reportedly captured the town of Chhnok Tru in a 
30-minute surprise attack. Ten enemy steamboats were sunk and many fortifications 
destroyed in the operation. 


DKNA units also destroyed a Vietnamese office in Kang Meas district of Kompong Cham 
Province, liberated the town of Ph'av and 8 villages in their operations on 
February 15 and 13. 


In a two-pronged 20-minute raid on the district town of Kralanh on February 12, 
DKNA units killed 20 Vietnamese soldiers and captured a large amount of ammunitions. 
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SRV UPGRADES AIRPORT, AIRBASE IN CAMBODIA 


04220737 Beijing XINHUA in English 0704 GMT 22 Feb 85 


[Text] Bangkok, February 22 (XINHUA) -- Vietnamese have upgraded Phnom Penh's 
Pochentong Airport and an airbase in Battambang Province to accomodate Soviet-made 
MIG-23 "Flogger" fighters, a Thai Air Force spokesman said yesterday. 


The spokesman revealed that the Thai radar system had detected that a Soviet-made 
MIG-23 fighter-bomber late last year landed at the Pochentong airport in Phnom Penh, 
which “could be a test of the newly-installed facilities at the Airport." He also 
cited an intelligence report as saying that the Bat bang airport was under renova- 
tion and its runway extended to allow the landing of MICG-23s. 


The Thai Air Force is planning to buy a squadron of U.S. made F-16A fighters, he 
said, adding that Thailand would inthe future lose its air superiority to Vietnam 
if its Air Force is not modernized. "We can not affort to be weak, otherwise the 
enemies will have a role in this region,” he stated. 


PLA NAVY DELEGATION LEAVES FOR THAILAND 


0W220236 Beijing XINHUA in English 0207 GMT 22 Feb 85 


[Text] Beijing, February 22 (XINHUA) -- A Chinese Navy delegation led by Fu 

Jize, deputy commander of the Navy of the Chinese People's Liberation Army, left here 
today on a visit to Thailand at the invitation of Thai Navy Commander Admiral Niphon 
Sirithon. The delegation was seen off at the airport by Chinese Navy Deputy 
Commander Nie Kuiju and Military Attache of the Thai Embassy Col. Amphon Jutaphuti. 
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HUANG HUA MEETS WITH FRG CREENS DELECATIOX® 


OW151744 Beijing XINHUA ia English 1642 GMT 15 Feb 85 


{[Text] Beijing, February 15 (XINHUA) -- Huang Hua, vice-chairman of the National 
People's Congress Standing Committee, met here today a visiting delegation of parlic- 
mentarians from Federal Germany's Greens Party. The delegation is led by Waltraud 
Schoppe, one of the three party speakers in the parliament. Huang and the visitors 
exchanged views on international issues and bilateral relations between the two 
countries. 


PARTICIPATION IN HAMBURG TOURISM SHOW NOTED 


0W170320 Beijing XINHUA in English 0230 GMT 17 Feb 85 


[Text] Hamburg, February 16 (XINHUA) -—- The 8th Hamburg International Tourism 
Exhibition opened here today with the participation of 343 agencies from 41 states 
or regions. China takes part in the nine-day exhibition for the first time. 


At the opening ceremony, the economic minister of Hamburg city welcomed the Chinese 
delegation, and later Chinese Consul General to Hamburg Wang Yanyi held a reception 
in the delegation's honor. 


According to a press release issued by Hamburg Exhibition Limited, a proposal that 
would allow Taiwan to attend the exhibition under t :e name of “the Republic of China" 
was rejected. 


CULTURAL EXCHANGE PROGRAM SIGNED WITH TURKEY 


0W210854 Beijing XINHUA in English 0715 GMT 21 Feb 85 


[Text] Ankara, Febru: ¥ 20 (XINHUA) -- China and Turkey today signed a cultural exchange 
program to last from .985 to 1987. Wu Chunde, head of the Chinese cultural delegation 
and deputy director of the Bureau of External Relations in the Chinese Ministry of 
Culture, and Ergun Sav, deputy general director of cultural affairs in the Foreign 
Ministry of Turkey, signed the program on behalf of their respective governments. 


In accordance with the program, China and Turkey will promote cooperation in education, 
culture, science, arts, mass media and sports. The two countries will exchange visits 
of people active in education, science and literature and art. 


FANG YI RECEIVES BELGIAN HEALTH DELEGATION 


0W160731 Beijing XINHUA in English 0713 GMT 16 Feb 85 


[Text] Beijing, February 16 (XINHUA) -- State Councillor Fang Yi conversed for an 
hour today with a group of Belgian visitors led by Roger Dewulf, minister of health 
of the Flamand regional government. They discussed ways and means for expanding 
cooperation in public health and other fields between China and Belgium. 


Since their arrival on February 12, the visitors have toured a number of cities in 
south, east and north China. While in Shanghai, Roger Dewulf promised to provide an 
electronic scanner worth one million U.S. dollars to Ruijin hospital. 
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COMMENTARY VIEWS OBSTACLES TO C. AMERICAN PEACE 


HK210416 Beijing RENMIN RIBAO in Chinese 17 Feb 85 p 6 


[Commentary by Zhu Manting: "From Where Do Obstacles on the Road Toward Peace in 
Central America Come?"] 


[Text] The meeting of government plenipotentiaries of the Central American states, 
originally to be held on 14 February, has been postponed. This is the first time 
since 1983, when the Contadora Group began to engage in diplomatic mediation among 
the Central American countries for the peaceful solution of their disputes, that this 
group has been unable to convene a peace meeting as scheduled. It has thus cast a 
shadow upon peace in Central America. 


The postponement of the meeting was cirectly caused by a diplomatic dispute between 
Costa Rica and Nicaragua. Last December, the Nicaraguan police arrested a student 
who sought asylum in the Costa Rican Embassy. Costa Rica then criticized Nicaragua 
for violating the “asylum law," saying that the successful resolution of this matter 
would become a prerequisite for its participation in the Contadora Group meeting. In 
order to remove obstacles and ensure that the meeting would be held as scheduled, the 
Contadora Group took positive measures to mediate between the two parties. However, 
Nicaragua refused to hand over the student before the meeting was to be held. Conse- 
quently, Costa Rica, Honduras, and El Salvador decided to boycott the meeting, 
resulting in the postponement. 


There are even more profound causes and a deeper background for the postponement of 
the meeting. 


Last September, on the basis of collecting the opinions of various Central American 
countries, the Contadora Group put forth a document on peace and cooperation in Central 
America that required that all Central American countries to commit themselves to not 
competing in the arms race, not allowing foreign countries to establish military bases 
or military schools on their territories while gradually withdrawing foreign military 
advisers from their territories, and not providing aid to other groups that attempt 

to subvert other countries. The basic spirit of this document is in keeping with the 
aspirations of the people of all Central American countries. Should agreements be 
reached in accordance with this spirit, the interference of the superpowers can surely 
be removed and peace in Central America can gradually be realized. 


However, the U.S. Government has placed obstacles in the way. After Nicaragua said 
that it was willing to accept this document, the U.S. Government tried in a thousand- 
and-one ways to obstruct the signing of the document. A spokesman of the U.S. State 
Department then said that the document “runs counter to the national interests" of 
the United States, so the United States cannot “enthusiastically support it.” 
Honduras, El Salvador, and Costa Rica then changed their original attitude in favor 
of the document and requested that it be revised. Originally, the Contadora Group 
and the Central American countries decided to hold the meeting to revise and approve 
the document through negotiations so that a peace treaty for Central America could be 
concluded as early as possible. The postponement of such an important meeting is 
certainly harmful to peace in Central America. 
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People have noticed that the U.S. policy toward Central America is becoming tougher of 
late. In January of this year, the United States suspended its talks with Nicaragua and 
declared that it would resist the trial by the International Court of Nicaragua's 
litigation against the United States. High-ranking U.S. officials have also paid 
successive visits to Central America. 


The United States recently conducted another large-scale military exercise with 
Honduras under the name of "Big Pine III" and increas«d its aid to 41 Salvador and other 
countries. All this uaz damaged the situation of relaxation that appeared in Central 
America during the second half of last year and is running counter to the objectives 

of the Contadora Group. 


World opinion almost unanimously holds that the insincerity of the United States is 
the major obstacle for the Contadora Group in their efforts to seek peace. 


CHEN MUHUA ATTENDS PRC-CUBA PROTOCOL SIGNING 


OWL91L102 Beijing XINHUA in English 0747 GMT 19 Feb 85 


[Text] Beijing, February 19 (XINHUA) -- A Sino-Cuban trade protocol for 1985 was 
signed here today, indicating a slight ‘increase in bilateral trade volume over 1984. 


The protocol was signed by Jia Shi, Chinese vice-minister of foreign economic 
relations and trade, and Jose de la Fuente, deputy minister of foreign trade of Cuba. 
They also exchanged letters under which China provides a commercial loan to Cuba. 


Chen Muhua, state councillor and minister of foreign «economic relations and trade, 
attended the signing ceremony, and had a conversation with the Cuban Government economic 
delegation headed by Jose de la Fuente. 
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EU YAOBANW., LI, ZHAO CALL ON YE JIANYING 


OW211325 Beijing XINHUA in English 1309 GMT 21 Feb 85 


ifext] Beijing, February 21 (XINHUA) -~ Ceneral Secretary Bu Yacobang of the Chinese 
Communist Party Central Committee, Chinese President Li “iannian and Premier Zhao 
Ziyang called on Ye Jianying, Standing Committee member of the Political Bureau of 
the C.F.C. Central Comittee, before the Spring Festival. 


They extended festive -reetings to Ye, former chajzman of China's National People's 
Congress Standing Committee. 


Hu Qili, member of the Secretariat of the C.P.C. Central Committee, yesterday 
called on Chen Yun, another Sta’ ding Committee member of the Political Bureau of 
the C.P.C. Central Committee. 


Before the Spring Festival, Xi Zhongxun, sewber of the Political Bureau, Hu Qili 
and Qiao “hi, member and alfernate member of the Secretariat, also called on Nie 
Rongzhen. member of the Political Bureav and vice-chairman of the Military 
Commissix -. 


CHEN PIXIAN ATTENDS WEW YEAR » ARTY iN WUXI 


OW212146 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 20 Feb 85 


[Text] Chem Pixian, member of the CPC Central Committee's Secretariat and vice 
chairman o/ the NPC Standing Committee, and Rong Yiren, vice chairman of the NPC 
Standing Committee, attended a Spring Festival tea party i. Wuxi City this morning 

to celebrate the festival with over 200 representatives from all levels of Wuxi City. 


Ian the early years of liberation, Comrade Chen Pixian was secretary of the Southern 
Jiangsu Regional P* ty Committee. It has now been 33 years since he left Wuxi City 
in 1952. He was happy to observe the Spring Festival in Wuxi City and ardently 
praised the city’s achievements in the four modernizations. 


In his speech of encouragement, he said: To further promote economic constrict ‘on, 

it is necessary to correctly impliment the party's line, principles, and policies; 
further rectify the party style; train and search for talented personnel; and take 
united actions to blaze boldly new trails. Soring is the time to make the year's 
plans. Greater efforts should be made to achieve better results this year than last. 


At the tea party, he also wished (Feng Xiaozhong), the 9l-year-old vice chairman of 
the Wuxi City CPPCC Committee, good health and longevity. 


Greying at the temples and speaking with a strong local accent, Vice Chairman Rong 
Yiren, sho left his native city at 21 and has not spent the Spring Festiva) i» Wuxi 
City for 48 years, first extended new year's greetings to the elders of his native 
place, and said: When I returned to Wuxi City in 1979, I noticed some changes in 
my home place. This year, a forest of factories and high buildings on both sides 
of the 10-odd li road from (Ximen) to (Rongxia), originally a vast expanse of open 
country, greets my return. He lauded the tremendous progress in his home town. 

and urged Wuxi City to make greater contributions to national revival by further 
exploiting local advantages. 


At the tea party, (Deng Hongqin), secretary of the Wuxi City party committee, 
reported on the city's construction projects and Seventh 5-Year Plan. 
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HU QIAOMU CELEBRATES SPRING FESTIVAL IN XIAMEN 


OW211003 Beijing XINHUA Domestic Service in Chinese 1702 GMT 20 Feb 85 
[By FLJLAN RIBAO reporter Pan Zhaozong] 


(Text] Fuzhou, 20 Feb (XINHUA) -- Hu Qiaomu, member of the Political Bureau of the CPC 
Central Committee, who is currently making investigations and studies in Xiamen, attend- 
ed the Xiamen City party committee's and city government's 1985 Spring Festival get- 
together this morning. He highly acclaimed the achievements scored by the Xiamen 
Special Economic Zone over the past year, and extended festive greetings to the Xiamen 
party, government and military leading comrades, representatives of various circles, 
Overseas Chinese, Hong Kong and Macao compatriots, and foreign friends on behalf of the 
CPC Central Committee and the State Council. 


In his speech, Hu Qiaomu said: "Xiamen has proposed to realize the objective of doubling 
industrial and agricultural output in 1985. Such are arduous tasks. I believe Xiamen 
will surely be able to overcome the difficulties in the way and achieve this year's 
objective. I hope the PLA comrades on various fronts and the intellectuals will make 
greater contributions." 


Hu Qiaomu invited some noted professors of Xiamen University to a discussion meeting in 
celebration of the Spring Festival this evening. In the afternoon of New Yea>‘s Eve, 

Hu Qiaomu called on the people's soldiers at Yundingyan on Xiamen Island. He extended 
festive greetings to the commanders and fighters who are guarding the motherland's south 
gate and contributing to defense of the special economic zone and expressed the hope 
that, in the new year, they will do their job well, study well, enjoy good health, and 
complete the various tasks in a much better way. 


NI_ZHIFU VISITS GRASSROOTS UNITS IN TIANJIN 


SK220950 Tianjin City Service in Mandarin 0030 GMT 22 Feb 85 


‘Excerpt] Yesterday, waen the people throughout the municipality were jubilantly cele- 
brating the Spring Festival, the municipal Spring Festival greetings conveying team, 
with Ni Zhifu, member of the CPC Central Committee Political Bureau and secretary of 
the Tianjin Municipal CPC Committee, as its leader and Zhang Zaiwang, Wu Zhen, and Tan 
Shaowen, deputy secretaries of the municipal CPC Committee, as its deputy leaders, were 
divided into five small groups and went to grass-roots units to warmly extend €reetings 
to the masses of staff and workers, public security cadres and policement, armed pol ice- 
men, publications workers, and medical and public health workers who persisted in pro- 
duction and work during the Spring Festival. Other leading comrades joining the groups 
were Bai Hua, Xiao Yuan, Liu Zengkun, Chen Yiyi, Xu Ming, Han Trianyao, Yu Fujing, Nie 
Bichu, Yao Jun, Mao Chargwu, Zheng Wantong, and Lu Xuezheng, as well as responsible 
comrades of various departments, committees, and bureaus and those of the trade union 
federation CYL committee, and women's federation. 


ULANHU AT BEIJING CHILDREN'S FESTIVAL PARTY 


°W220031 Beijing XINHUA Domestic Service in Chinese 1452 GMT 21 Feb 85 


[By reporter Sun Xiaoming] 


[Excerpts] Beijing, 21 Feb (XINHUA) -- More than 4,000 children from farming and diver- 
sified economy specialized households of Beijing's suburban areas today jcyfully took 
part in a Spring Festival party at the National Children's Center. 
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The children, most of whom were at the center for the first time, were neatly and 
beautifully dressed. Vice President Ulanhu and some of the young workers of the capital 
celebrated together with the children. 


Ulanhu said to the children: This vear is the Year of the Ox. The ox signifies hard 
work and selflessness, and is a faithful friend of people of all nationalities of China. 
I hope you will carry on the fine traditions of hard work, courage, and wisdom. He 
encouraged the children to work hard to educate themselves into a new generation that 

is bold in creating a new situation and bringing forth new ideas for the motherland's 
prosperity in the 2lst century. 


Educator Sun Jingxiu sang a song of the ox for the children at the party. In return, 

the children put on red scarves for the “Story Grandpa" they loved so much. The China 
Antarctic Expedition Team made a special long distance call to extend festive greetings 
to the children at the party. Ulanhu, the representative of the children of the capital, 
and the representative of the children of the expedition team members talked to the 
expedition team members and wished them success and that they come home soon. 


SEYPIDIN AT SHANGHAI SPRING FESTIVAL PARTY 


OW210953 Shanghai City Service in Mandarin 0100 GMT 21 Feb 85 


[Excerpts] As the Shanghai Exhibition Hall was filled with a festive mood of unity and 
joyfulness, nearly 20,000 people from various circles in Shanghai happily got together 
on the afternoon of 20 February to celebrate the Spring Festival. Seypidin, vice 
chairman of the NPC Standing Committee, and Liu Jingji, vice chairman of the CPPCC 
National Committee, were present on the occasion. A dozen or so literary and art groups 
performed musical and dance programs at the get-together. 


Municipal leading comrades attending the get-together were Hu Lijiao, Yang Di, Wang 
Daohan, Rusan Chongwu, Chen Tiedi, Sun Guizhang, Wu Bangguo, Zhang Dinghong, Huang Ju, 
Ping Changxi, Wang Jian, Zhang Oi, Zhong Min, Zhao Xingzhi, Wang Yaoshan, (Song Xinglu), 
(Wei Jimin), Zhao Zukang, Shi Ping, Chen Yi, He Yixiang, Di Jingxiang, Wang Tao, Wu 
Ruoan, Tan Jiazhen, Zhu Zongbao, Liu Zhenyuan, Ni Tianzeng, Ye Gongqi, Yang Kai, Li 
Guohao, Zhang Chengzong, Yang Shifa, Zhao Chaogou, Xu Yifang, Ye Shuhua, Tang Junyuan, 
Dong Yinchu, Wu Wenqi, Guo Tao, Shi Yong. Wang Yong, Qin Yichang, Wu Xiao, Jiang 
Guangming, and Pan Qihuai. 


Also present at the get-together were members and alternate members of the CPC Central 
Committee and members of the Central Advisory Commission, the Central Discipline 
Inspection Commission, the NPC Standing Committee, and the Standing Committee of the 
CPPCC National Committee in Shanghai Xie }ide, Pan Rongwen, Wang Linhe, Xing Zhikang, 
Wang Yiping, Xia Zhengnong, Yan Youmin, (Zhu Buqing), Yuan Xuefen, Cao Yu, Han Zheyi, 
(Peng Depei), (Kang Dingyuan), Sung Tingfang, and He Luting, as well as Hua Liankui, 
president of the municipal higher people's court, and Wang Xing, chief procurator of 
the municipal »rocuratorate. 


REPORTERS VISIT GUANGXI BORDER UNIT FOR FESTIVAL 


0W210125 Beijing XINHUA Domestic Service in Chinese 1203 GMT 20 Feb 85 


("Feature Storv" by XINHUA renorter Xu Beiving and correspondent Li Niushene: "A 
Frontier Visit on the Eve of the Spring Festival"”] 


fExcerots! Nanning, 20 Feb (XINHUA) -- Firecrackers went off here and there. and the 
air smelt of mellow wine. As the people of the motherland were joyfully spending the 
eve of the Spring Festival, these reporters visited a Guangxi border unit, guarding the 


Chinese border with Vietnam. 
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In the artillery positions of the 4th Company of a certain unit shining, awe-inspiring 
guns were emplaced, beside which shells were laid in good order. The political instruc- 
tor of the company told us: Vietnamese troops have continually shelled our side in the 
past few days, and our fighters remaining in their artillery positions have been awaiting 
orders to fire back at any moment. 


Fighters held festival activities in tunnels, but they did not in the least relax their 
efforts to get ready to fight. The executive officer of the compnay told us: We have 
set up more sentry posts, and put more people on sentry duty. All our machine yzuns have 
been emplaced in firing positions. Our sentries are vigilantly watching each and every 
act and movement along the border. 


A fighter on sentry duty told these reporters: It is of special significance for me to 
Stand guard on the eve of the Spring Festival, for I am guarding the border of the mother- 
land, so that our people can spend the festival peacefully. We must never allow 
Vietnamese troops to disrupt the jubilant celebration of the festival by the people of 

our motherland. 


WORKERS WRITE TO HU YAOBANG ABOUT HIGHWAY 
0W220331 Beijing Domestic Service in Mandarin 2230 GMT 21 Feb 85 


[Text] According to a report by JIEFANGJUN BAO, staff members and workers of eight 
nationalities of the (Yecheng) Highway section in Xinjiang wrote a letter to General 
Secretary Hu Yaobang care of Yu Qiuli, deputy secretary general of the Central Military 
Commission, reporting on the fruitful results of joint Army-civilian efforts in building 
the Xinjiang-Xizang Highway. 


The letter said: The medical personnel of the PLA hospital's Karakorum medical station, 
located deep in the Karakorum Shan, make frequent visits to our road construction squad 
to provide us medical treatment. In addition to providing us electricity, a border 
defense regiment always reserves seats in its auditorium to enable us -- road maintenance 
staff members and workers -- to see movies. When we were short of grain and vegetables, 
cadres and fighters of various military stations on the Karakorum would help us solve the 
problem. 


The letter said: In the past few years the party committee of our highway section has 
paid great attention to promoting unity among various nationalities. To ensure that 
Army-civilian efforts in building the highway bear fruitful results, our highway section 
bought some insulated water and tea containers and some thermoses last year. It set up 
water and tea stations at our eight road construction squads to provide boiled drinking 
water to military personnel and water for vehicle use to drivers passing through the 
Stations. 


Where conditions permit, some of the stations arranged parking space for military vehicles 
and support-Army boarding facilities for PLA conrades participating in border defense 
construction works. 


Fntrusted by Comrades Hu Yaobang and Yu Qiuli, the General Office of the General Politi- 
cal Department of the PLA wrote a reply letter on 13 February to all staff members and 
workers of the (Yecheng) Highway section in Xinjiang. The letter said: You have made 
tremendous contributions to developing new-type relations betwean the Army and civilians 
and among various nationalities. Your ardent concern for the Army has encouraged it to 
fulfill its various tasks. Your spirit embodies the noble character of the working 
class and the deep sentiments of fridndship of people of all nationalities for the 
People's Army. 
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ECONOMIC CONCEPTS IN ZHOU ENLAI'S WORKS VIEWED 


HK191229 Beijing GUANGMING RIBAO in Chinese 9 Feb 85 p 3 


[Article by Tan Deshan: "The Shining Concept That Guides the Great Plans for the ‘Four 
Modernizations' Reading the Expositions on Economic Problems in Volume 2 of the Selected 
Works of Zhou Enlai'"] 


[Text] Comrade Zhou Enlai selflessly devoted his efforts and wisdom to the prosperity of 
the motherland. During the 26 years of his premiership, he unswervingly led the Chinese 
people in their advance toward the great goal of the four modernizations, in spite of all 
kinds of complications in the situation and on the road forward. He also made brilliant 
expositions on how to achieve this goal. 


The Strategic Target of China's Economic Construction Is To Realize the Four 


Comrade Zhou Enlai maintained that the fundamental aim of the proletarian revolution is 
to emancipate the productive forces, to enable the national economy to develop along the 
socialist road, and to improve the people's material and cultural life. He saic: "Prod- 
uction is the basic task of New China." ("Selected Works of Zhou Enlai," Vol 2, p 4) 

He also pointed out that in analyzing problems and drawing up policies, we should take 
production as the central issue. The purpose of unifying the mainland, carrying out 
land reform, cracking down on counterrevolutionaries, waging the war against U.S. 
aggression and aiding Korea, and instituting democratic reform was to serve economic 
construction. "Economic construction has occupied the most important position in the 
entire life of the state." (p 133) 


Comrade Zhou Enlai maintained: China's economic basis is weak, science and technology 
are not developed, and productive forces are poor. It still remains a backward 
agricultural country, and this situation must be rapidly changed. “In the world of 
today, if we are not strong and do not build China into a modernized socialist country, 
we will be bullied by imperialists." (p 251) Therefore, at a session of the First 

NPC in 1954, he put forward the correct suggestion of modernizing industry, agriculture, 
communications and transportation, and science and technology. He expounded for the 
first time on the problem of the four modernizations and explicitly pointed out the 
strategic target of China's economic construction. 


For more than 20 years afterward, he worked tirelessly for the realization of this tar- 
get. He remained firm in spite of the escalation of the leftist erroneous tendency of 
"staking class struggle as the key link" and the disruption by the Lin Biao and Jiang 
Qing counterrevolutionary cliques. At a session of the Fourth NPC in 1975, he called 
on the people of the country to strive to "realize in an all-round way the modernization 
of agriculture, industry, national defense and science and technology, so as to enable 
the national economy to stand in the forefront of the world.” (p 479) This was the 
command he left for us. 


Actively, Steadily, and Comprehensively Develop the Economy, Realiz® the Modernization 
of Science and Technology 


To realize the great target of the four modernizations, Comrade Zhou Enlai put forward 
a series of important suggestions, which can be listed mainly as follows: 
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First, it is necessary to actively, steadily, and comprehensively develop the economy. 
Comrade Zhou Enlai maintained: Our principles for construction should embrace the fund- 
amental aim of soc st economy and the strong wish of the several hundred million 
people for extricating elves from poverty and backwardness. The principles should 
have enterprising spirit, embedy our scientific analysis and appropriate assessment 

of unfavorable factors and the dfificult situation, and reflect the spirit of doing 
things according to our capability and in a steady and reliable way. He said: China 

has a large population and consumption, and materials frequently run short. It is 
also a backward agricultural country where development is unbalanced. All this directly 
affects the scale and rate of construction. Therefore, he was in favor of working 

out an economic development plan according to actual neeeds and possibilities, ina 
rational manner, and on an active, appropriate and reliable basis. We must neither act 
in a rash manner nor hesitate to move forward, We must combine key construction projects 
with overall arrangements. We must not undertake construction tasks without considering 
which is of greater or lesser urgency, nor must we let these tasks be divorced from 
each other. We must strike a comprehensive balance between finances, materials, and 
loans so as to enable the various branches of the national economy to develop in pro- 
portion and coordination. 


Second, it is necessary to strive for a high rate of construction on the basis of making 
good arrangements for the people's livelihood. Comrade Zhou Enlai maintained that if we 
do not suit our economic construction to the fundamental needs of the people, we will 
violate the basic law of socialist economy. He said: "As the sole aim of socialist eco- 
nomy is to meet the material and cultural needs of the peoples," (p 143) if we do not 
care for the immediate interests of the people, it is impossible to bring the initiative 
of the people into play and to accumulate funds, and the production of heavy indsutry 
will have to stop halfway, even if it has developed. However, the improvement of the 
people's livelihood is determined by the development of the productive forces and the 
economy. From this we know that the two are consistent with and dependent on each other, 
and it is wrong to set one against the other. Comrade Zhou Enlai stressed the necessity 
for combining the two. In other words, on theme hand, it is necessary to work for the 
immediate interests of the people and to improve their livelihood and on the basis of 
developing production; and on the other hand, we should pay attention to the long-term 
interests of the people and expand the scale of economic construction. We are thus 
required to rationally fix theproportion of consumption to accumulation and to arrange 
the national economy in the order of agriculture, light industry, and heavy industry. 

As agriculture and light industry are closely related to the people's livelihood, the 
development of agriculture and light industry will meet the material needs of the 
people. In addition, China is an economically backward country. Funds and raw materials 
for its economic construction come from agriculture and light industry, which, in turn, 
serve as the markets for heavy industry. In 1949, Comrade Zhou Enlai pointed out: 
"Without an agricultural basis, industry will not go forward; and without being led by 
industry, agriculture will not develop." (p 10) 


Third, the modernization of science and technoogy is the crux of the four moderniza- 
tions. At a session of the First NPC in 1954, Comrade Zhou Enlai pointed out: 
"Without modernized technology, there cannot be modernized industry." In 1956, he 
said: "Science is a factor having a decisive bearing on our national defense, economy, 
and culture." (p 181) He also pointed out that the development of science and tech- 
nology was so rapid that a series of emerging sciences and technologies were being 
applied to production on an unprecedented scale, and that this had brought about great 
changes in production and had "confronted mankind with a aew scientific, technological, 
and industrial revolution." (p 181) As powerful productive forces, science and tech- 
nology are playing a more and more prominent role in production. More and more produc- 
tion fields rely on science and technology for their development, 
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However, China's culture and education are backward and its science and technology are 
not developed. If this situation is not thoroughly changed, we will not be able to 

equip our agriculture, industry, and national defense with modernized science and techmo- 
logy, and the four modernizations will be empty talk. For this reason, Comrade Zhou 
Enlai pointed out that the crux of modernizing agriculture, industry, and national 
defense lay in the modernization of science and technology. 


Be Practical, Avoid Copying and Transplanting Foreign Experience, and Reform Our Economic 
Structure 


A prominent characteristic of Comrade Zhou Enlai's economic concepts is doing economic 
work in a practical manner. He stressed: "Revolution and construction in various coun- 
tries should be carried out by relying on the practice of their people” and “on indepen- 
dent planning by their parties." (p 301) He maintained: Only by combining the basic 
principles of Marxism-Leninism with the concrete practice of our country can we enrich 
and develop Marxism-Leninism, and “only by thinking independently can our country avoid 
the recurrence of bad international experience and develop good international experi- 
ence." (p 301) Shortly after the founding of the PRC, Comrade Zhou Enlai proposed not to 
copy or transplant foreign experience in construction. At the 116th political work 
meeting in 1952, he said that in learning from the Soviet Union, we should not copy 

its experience in a rigid manner, should neither be conservative nor impetuous, and 
should do our best not to repeat its mistakes and shortcomings, to avoid detours. 

When socialist transformation began, he stressed that China should “advance toward 
socialist society healthily, step by step, and patiently.” (p 12) In line with the 

dual nature of China's national bourgeoisie, the alliance of various classes in China, 
and its economic development, he proposed that instead of adopting drastic methods of 
reform as the Soviet Union and East European countries had, China should “adopt a mild 
method of gradual transition" (p 106) in order to gradually increase the proportion of 
socialist factors, to realize peaceful transformation, to “eliminate classes to every- 
one's satisfaction," (p 106) and to blaze a specific trail for socialist transformation 
with Chinese characteristics. 


Comrade Zhou Enlai mentioned: The socialist nature of China's economic system is un- 
Shakable but its economic management system and specific methods can be changed. At the 
Eighth CPC National Congress in 1956, Comrade Zhou Enlai suggested that it was necessary 
to “improve state administration to bring into full play the initiative of localities,” 
to readjust the established economic structure, to bring into play the role of market 
mechanism, and to get rid of the erroneous practice of copying and transplanting the 
"Soviet economic system. However, Comrade Zhou Enlai'’s correct proposals on structural 
reform could not be implemented because in 1958 "leftist" mistakes began to occur in 
economic construction. 


Since the 3d Plenary Session of the llth CPC Central Committee, our party has made big 
strides forward and achieved major results in correctly understanding the law of China's 
economic construction. On the road of advance, however, many problems need further 
exploration. Studying Comrade Zhou Enlai's expositions on economic problems and pro- 
foundly understanding his theses on the four modernizations, developing modern science 
and technology, adhering to the spirit of being practical, and reforming the economic 
structure are of great help to carrying out the current economic structural reform and 
speeding up the four modernizations drive. 
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COMMENTATOR ON EMULATING JIANGSU'S REFORM 


HK180546 Beiiing RENMIN RIBAO in Chinese 13 Feb 85 p | 
{[Commentator's article: "What Jiangsu's Quick Economic Development Shows"] 


[Text] Jiangsu's gross industrial and agricultural output value was the highest 

in the country last year and thus the province has won "three successive championships." 
If the development of other parts of the country could be as_ rapid as that of 

Jiangsu, doubtless we would attain the goal of quadrupling our gross industrial and 
agriculturai output value by the turn of the century and the Chinese nation would 
experience its second takeoff. 


Jiangsu's rapid economic development has taught us three extremely important things: 


First, it is necessary to readjust and, unswervingly and without delay, staff 

the leading bodies at various levels according to the principle of making the cadres 
more revolutionary, younger in average age, better educated, and more profesionally 
competent; to boldly promote those young and middle-aged cadres who are determined 

to carry out reforms, who assiduously do pioneering work, and who can meet the 
requirements of the four modernizations; and to sincerely respect knowledge and 
talented people. Jiangsu's practice has once again demonstrated that the worries 

of those who are afraid that the young comrades might be unable to shoulder heavy 
responsibilties are totally unfounded. As a result of the efforts made by the party 
in the past few years, the condition of the leading bodies at various levels has 
improved remarkably. However, in many areas and departments the condition has 

not radically improved: the leaders are quite old and poorly educated and they 
cannot meet the requirements imposed by the four modernizations. The 3d Plenary 
Session of the 12th CPC Central Committee decided that the leading bodies will be 
further reshuffled this year before the party's national congress. We must further 
emancipate our thinking, pay closer attention to this strategically very significant 
issue, and advance at a quicker pace. By reshuffling the leading bodies, we should 
be able to turn them into a strong core of leadership which can meet the requirements 
of the four modernizations, which has a rationai organizational structure and proper 
ideological and work styles, which is as a whole devoted to the four modernizations, 
and which strives to create a new situation in its work. 


Second, it is necessary to unswervingly shift the focus of our work onto the attain- 
ment of the strategic goals of the four modernizations and of quadrupling the gross 
industrial and output value. The Jiangsu comrades have resoltely overcome obstruc- 
tion. They stress economic construction among other areas of work and judge whether 
or not work is done properly according to the criterion of whether or not it is 
beneficial to the four modernizations. Everyone in the province has a great 
interest in economic work. They use every available opportunity to study economic 
problems and wholeheartedly try to achieve economic success by every conceivable 
means. Apart from the economic departments, the departments resp-nsible for party 
work, mass work, and ideological work also focus on this. One can say that they 
have indeed assimilated the most valuable experience painfully gained by the party 
in the past 20 years and more. 
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So tar, some units and a few comrades are still being restricted by the “leftist” 
idea of “taking class struggle as the key link." They do not understand that the 
tour modernizations are the most important political issue in the socialist con- 
struction period and they are interested in neither the development of the productive 
forces nor the quadrupling of the industrial and agricultural output value. Sone 
care only about partial and immediate interests and subordinate the four moderni- 
zations to the work of the departments; others are obsessed with personal feelings 
and personal losses and gains and they keep quibbling over old scores. These comrades 
should bear in mind what one Jiangsu comrade said: It is necessary to understand 
that the economy is the basis and that if one talks about party rectification, 
politics, and reforms without basing oneself on economic construction, one is only 


indulging in empty talk. 


Taird, it is necessary to unswervingly apply the centralized democratic system and 
to perfect normal political life within the party. The new leading bodies of the 
Jiangsu Provincial CPC Committee and Jiangsu Provincial People's Government pay 
special attention to going deep into the realities of life, to conducting investi- 
gations, to promoting democracy, to pooling collective wisdom, and to giving play to 
collective strength. In this way they can preserve their exuberant vitality, over- 
come obstruction, be totally devoted to the four modernizations, steadily discover 
new methods, and advance in a down-to-earth and step-by-step manner in their work. 
The seniority, prestige, and experience of the young comrades of the new leading 
bodies are slightly inferior to those of the older generation of leading comrades. 
However, collectively, they are somewhat superior in age, education, and the range 
and depth of knowledge mastered. In order to give play to this superiority, the 
new leading bedies should, most importantly, adhere to the party's principle of 
democratic centralism. Particularly, the “heads of the leading bodies" should 
properly handle the relations between the individual and the collective, be modest 
and broad-minded, have the courage to listen to different opinions, and be good at it. 
They should not adhere to the "patriarchal system" nor “let nobody except themselves 
have a say." The facts in Jiangsu have once again shown that only when there is a 
lively political situation which is characterized by the coexistence of centralism 
and democracy, of discipline and freedom, and of a common will and a sense of 
personal lack of restraint can we arouse people's enthusiasm, make achievements, 
foster gifted people, gain experience, and ensure that we can work together with 

one heart toward the goal of the four modernizations. 


The cause of inheriting the past and ushering in the future calls for leading bodies 
which are capable of doing this. We hope, in the course of speeding up the efforts 
to "make the cadres more revolutionary, younger in average age, better educated, 

and more professionally competent," all parts of the country and all departments 
will draw on Jiangsu's experience and, on the basis of local conditions, steadily 
enrich and develop it and score new victories in the four modernizations and in 
contributing to the great cause of the motherland's second takeoff. 


HONGQT ARTICLE REVIEWS ECONOMIC REFORMS 


OW160727 Beijing XINHUA in English 0642 GMT 16 Feb 85 


'Text] Beijing, February 16 (XINHUA) -- The exploratory reforms in urban areas over 
the past five years have stimulated the economic development and paved the way for 

an overall reform of the industrial and commercial system, says an article in the 
1985 No 3 issue of the RED FLAG journal. 
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According to the article by two staff writers, the following are the achievements of 
the reform, which has been going on since 1978, mostly on an experimental basis: 


--Development of both the cooperative and individual economy to supplement the 
state-owned sector. 


More than 27 million people were working in cooperative factories at the end of 1983, 
nearly seven million more than five years before. The number of self-employed shot 
up from 150,000 to 2.31 millionduring the same five-year period. 


-~Greater autonomy given to state-owned factories and mines. Such enterprises now 
may sell on the open market at floating prices part of their products beyond mandatory 
State quotas. They may also buy fuel and other materials there tc supplement govern- 
ment allocations. 


In addition, enterprises, after paving taxes, mav retain whatever remains of their 
profit for their own use. 


--Specialized production promoted. In some cities, factories have been enabled to shift 
to specialized production for higher profit. 


--Commodity circulation being streamlined. Part of the means of production, which 
heretofore were not sold as commodities, are now on the open market. The number of 
raw materials subject to state control has been reduced and more flexible supply 
methods have appeared across the country. 


--Government control over prices has been relaxed. Prices of some non-essential goods 
are now floating with market demand. Peasants are now allowed to engage in long- 
distance transport in and outside their areas. 


In addition, the article says, China is pushing a new policy of opening to the world 
to attract foreign investment and technology. 


As a result, the average industrial growth between 1979 and 1983 reached 7.9 percent 
and the average per-capita annual income of the workers usable as living expenses 
increased from 316 yuan in 1978 to 526 yuan in 1983, averaging an annual growth of 10.7 
percent. In the same five years, more than 39 million people were given jobs in cities 
and towns. 


The reform is aimed at changing the existing system which uses mainly administrative 
measures to plan and handle the nation's economic development, with decision power 
concentrated in the hands of central authorities, the article says. 


The system came into being in the early post-liberation years when China was scarred by 
war. A high concentration of funds, materials and other resources was then needed to 
ensure supplies of basic essentials for people and the country's economic construction, 
the article says. 


But the system became "ossified" in the course of time and does not serve the needs of 
the modernization program, the article says. 
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SOCIALISM NOT HIGHEST STAGE IN COMMODITY ECONOMY 


HK210430 Beijing GUANGMING RIBAO in Chinese 10 Feb 85 p 3 
[Article by Hong Guoliang: “Socialism Is Not the Highest Stage cf a Commodity Econony"] 


[Text] Comrade Xu Jingde and Yang Zhichao hold that socialism is the highest and final 
Stage of a commodity economy. But 1 hold that socialism is the final, but not the 
highest, stage of development of a commodity economy. 


In theory, socialist commodity economy is superior to capitalist commodity economy and 
can be more fully developed. However, superiority does not necessarily mean the 
highest stage. In the ordinary sense, when we say that A is superior to B, it usually 
means that the former is a higher form of the latter. But in a commodity economy, 

it has a special meaning. The development of a commodity economy is not one of the 
original objectives of socialism. The fundamental purpose of advocating the vigorous 
development of a commodity economy is to eliminate it and to make it change into a 
product economy. Of course, it will take a very long time to achieve this aim. 


The following are criteria by which to judge whether commodity production is the highest 
Stage: 


1. The position of the commodity economy in the macroeconomy and the role of regula- 
tion it plays in the microeconomy: When a commodity economy is the highest stage, 

its pure form will be in a dominant position. As this pure form is spontaneous, it 

can bring about blindness in production. In a capitalist society, the pure form of the 
commodity economy occupies an obsolute, dominant position in the entire national 
economy. But in a socialist society, the pure form of the commodity economy is no 
longer in the dominant position, and its role has been greatly weakened. 


2. When commodity economy has developed to its summit, it should include everything 
in all fields. Undoubtedly, the capitalist commodity economy has this characteristic, 
but what is included in the socialist commodity economy is limited to a certain range. 


Moreover, judging from the development of things, all things are developed from a lower 
Stage to a higher stage and are finally eliminated. Commodity economy has been 
developed from its initial stage at the end of the primitive society to the highest 
stage inthe capitalist society. Next it will wither away (that is, develop tc the 
final stage) under socialism, and will be replaced by the newly emerged economic 

form -- the product economy. 


EXPORT OF ‘FAMOUS BRAND NAME' PRODUCTS NEEDED 


HK190819 Beijing RENMIN RIBAO in Chinese 14 Feb 85 p 2 
[Commentator's article: "Win Even More Gold Medals in the International Market") 


[Text] In the 6 years since implementation of the policy of opening to the outside 
world, 41 of our export commodities have been awarded gold medals, silver medals, 

and other prizes abroad. These 41 shining stars have lit up the road on which our 
export commodities are advancing. 
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Some people have called the international market in which fierce rivalry among outstand- 
ing commodities takes place the "economic Olympics.” In this big arena, only the fittest 
survive. The chief reason 41 of our export commodities have been able to beat the mum- 
erous other export commodities of the same kind from other countries and win awards | 
that they have good quality, which has enabled them to hold their ground in the compet i- 
tion. 


The key to expanding exports and increasing foreign exchange for the international-pavy- 
ment needs of the modernization program lies in improving the quality of commodities. 

A new trend in consumption has appeared in the international market today, that is, 
famous brand name commodities with superior quality are easily sold at high prices, 
whereas, ordinary commodities with poor quality are not salable even at low prices. In 
a certain sense, the international market is a market for famous brand name commoditics 
with superior quality. To develop the export trade, the only way is to improve quality, 
produce famous brand name commodities, and win victory through superior quality. 


Winning victory through superiority is a good way to deal with international trade pro- 
tectionism. Commodities with good quality and famous brand names and sold at higher 
prices can obtain more foreign exchange than the same volume of commodities of inferior 
quality. Therefore, increasing quality is equivalent to expanding exports. Increasing 
the number of famous brand name commodities with superior quality will also set an exam- 
ple for commodities to be sold at home, promote the upgrading of industrial and agricu!- 
tural products, and raise them to a higher level. 


Further improving our export commodities’ quality depends on really masterly skills. 
Before an export commodity can have a famous brand name, it must have good quality, poo! 
workmanship, fashionable patterns, and good packaging. It must be delivered in good 
time and related service must also be satisfactory. This requires putting "trade" in th 
first place. Export production must be organized and arranged according to the needs o! 
the international market, that is, marketing determines production and not the other way 
round. In developing the production of export commodities, we must have great “sen- 
sitivity," great "clarity," and great "adaptability." We must have sharp eves and keen 
ears and we must also be flexible and continue to blaze new trails. To do this, we 

must have close coordination between scientific research, production, and foreign trad 
and intergration between industry and trade and between technology and trade so our 
country's traditional skills and technologies can be integrated with the world's advanced 
technologies to produce famous brand name commodities with a unique style. 


"Bitter cold adds fragrance to plum blossoms." We believe that our arduous efforts wil! 
certainly vield even more export commodities that will win gold medals in the “economi: 


Olympics!" 


ADMINISTRATIVE ORGANS SHOULD INVIGORATE FIRMS 


HK191157 Beijing RENIN RIBAO in Chinese 13 Feb 85 p 4 


["Special Commentary" by Wu Shuzhi: "Government Departments Must Work for the Invigora- 
tion of Enterprises"] 


[Text] The "Decision of the CPC Central Committee on Reform of the Economic Structure” 
has pointed out: "The separation of the functions of government and enterprises, as 
well as meaning simpler and decentralized administration, constitutes a deep-going trans- 
formation of the socialist superstructure. When the structure changes, the organization 
and the style of thinking and work should also change. 
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The leading organs at various levels will thus be able to orient their work toward pro- 
moting production, serving the enterprises and other grass-roots units, and helping to 
build a strong and prosperous country and bring prosperity and happiness to the people. 
Eaterprises are cells of the national economy, the major and direct bearers of industrial 
production and commodity circulation, and the basis for the development of social produc- 
tive forces. Of extremely great significance is how the state administrative organs 
should strive to realize the general goal of serving the enterprises, running them well, 
and making them invigorated, so as to liberate and develop productive forces and to pro- 
mote the four modernizations. 


State administrative organs serving grassroots enterprises actually means the superstruc- 
ture serving the economic base. However, in order to really solve this problem satisfac- 
torily, it is imperative to break through conventional methods and probe for new ones 
concerning the organizational structure, the system and methods, and the thinking style 
of administration. 


At present, the state administrative organs should first do a good job in the reform of 
governmental organs, making their organizational establishment more rational, their 
operation more scientific, and their work more efficient, in conformity with the laws 
governing economic development based on the principles of serving the people, simpler 
administration, unification, and efficiency. 


Our governmental economic departments have implemented simpler administration on several 
occasions. However, the nature and functions of these organs were never changed, and 
they were always operational in nature, taking on a large amount of routine work, and 
responsible for many matters which were not really theirs and which should have been 

left in the care of grass-roots enterprises themselves. As a result, the leading organs 
at various levels were involuntarily bogged down in "piles of documents and endless meet- 
ings,” and they failed to do a good job in major matters, while there seemed to be no end 
to routine work; and the organs were growing bigger and bigger, and the procedures more 
and more elaborate, with the number of personnel growing larger and larger and the work 
efficiency lower and lower, despite the implemntation of simpler administration. To do 
business, an enterprise had to visit many departments, and had to have its application 
stamped with a dozen or so different official seals before getting final approval. If 

one unit should refuse to nod agreement, the whole thing would be postponed. How could 
we find any trace of state administrative organs serving the enterprises? However, the 
appearance of such a situation was not the responsibility of any individual, but a mal- 
practice inherent in the original administrative system. Basically, in order to change 
the above-mentioned situation, “demolishing the temple," and “moving away the Buddhist 
statues" -- the merging of government organs -- is certainly one way; however, it is 
primarily necessary to break through the operational and routine function and nature of 
responsible governmental economic departments, to genuinely change them into organs rid 
of elaborate routine work, and organs which will exercise overall leadership in the 
macroscopic economy. They will attach more attention to discussing principles, but 
engage less in practical work, and will concentrate their efforts on conducting investi- 
gation and research, will draw up principles, policies, decrees, and rules and regula- 
tions in conformity with economic development, and will carry out examination and super- 
vision microscopically, so as to have a good control of major affairs and to invigorate 
minor ones, Only then will it be possible to genuinely achieve simpler and decentrali-~ 
zed administration and to turn state administrative organs into "government organiza- 
tions which are crack organs, are high in efficiency, are closely linked with the masses, 
and have very little bureaucratism.” 
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Otherwise, merging and removing some organs simply relying on administrative orders, 
simplifying administration for simplification's sake, and going over things superficially 
will be repeating the vid method of "simple arithemtic of addition, then subtraction, 
or vice versa.” In appearance, administrative organs were reduced, but in practice, 

many new administrative companies were set up, which combined government with enterprises 
all the more, and while the "old mistress of the house” remained intact, the “new 
mistress" came tostay, adding new resistance to invigorating the economy of the enter- 
prises. 


The functions of government and enterprises can be genuinely separated, and grass-roots 
enterprises can genuinely change fromappendages of state administrative organs into 
economic bodies of independent management only when the governmental economic adminis- 
trative departments get rid of their operational activities of a routine nature, Under 
such conditions, the administrarive departments are not to reduce their leadership 
over the grass-roots enterprises under them, nor to stzy apart from them, but are to 
adopt new ways and means to serve the enterprises. In reference to how state adminis- 
trative organs shoulc do a good job in controlling the economy under China's socialist 
conditions, it is first necessary to give the enterprises ample vitality; and the most 
fundamental way to achieve :his will be to handle affairs according to objective eco- 
nomic laws, relying mors o: sconomic means, namely, the comprehensive application of 
economic levers in controlling the economic activities of enterprises, and to 

change the conventional measures of chiefly relying on issuing instructions and laying 
down targets and of going in for examination, approval, and procedures which are over- 
elaborate and slow in handling affairs. At the same time, it is also necessary to 
apply legal means, namely, protecting the legitimate interests of the enterprises and 
their right to exercise aprropriate management independence, and to promptly met out 
punishment to those who have violated the law, which is also an effective service to 
protect the development «cf the enterprises. 


When the application of administrative means is needed, it is not to manipulate or to 
interfere in the production menagement of the enterprises, with manipulativn and inter- 
ference seemingly ended, but actually still occurring regarding the enterprises, but to 
help the enterprises solve ditficulties and practical problems, so as to serve the 
enterprises in their management methods. 


Because of the reform in the ad:‘inistrative system of the state, the implementation of 
simpler and decentralized administration, the separation of the functions of government 
and the enterprises, and the changes in administrative methods, personnel of the state 
administrar‘ve orgens, and of government economic departments in particular, must under- 
go a great change in their ideclogy, and alter the traditional concept, which took 
shape over a long perio: of time, that the ownership of state-run enterprises and their 
managerial power were inseparable. They should establish thenew concept that socialist 
economy is planned commodity economy on the basis of public ownership, and suit them- 
selves to and learn to master the new experiences in applying the price lever in 
economy to promote the dvelopment of production. Andthey should change the traditicnal 
concept of relying only on mandatory production, restruction of consumption, and ega- 
litarien distribution, sad establish the market concept in production management and 
the dialectical view that consumption sitmulates production, so as to guide consumption 
actively and to develop production accorid’ng to the demands of the market. 


In short, it is nvcessary to arm themselves with the political economies having Chinese 
characteristics and to conscientiously base themselves on and to apply the law of 
value, so as to serve the invigoration of enterprises and the development of socialist 
economy by achieving good economic results in a planned way. 
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OBSERVING DIFFERENCE BETWEEN URBAN, RURAL REFORY 


-—_——] ~~... w- 


HK150833 Beijing RENMIN RIBAO in Chinese 11 Feb 85 » 5 


[Article by Qi Sihua: "Pay Attention to Differences Between Urban and Rural Reform" -- 


“Originally Published in SHIJIE JINGJI DAOBAO, with slight changes bw our paper."] 
[Text] While carrying out reforms in the cities, we suet a sful experi 
ences of the rural reform, but must also pay attention to th re ‘ferences between 
them. 

On social and personal objectives: Both the urban and rural reforms have the same social 
and personal objectives, that is, to establish an econon: tructurc that is full of 
vitality and is capable of effectively using all «kinds of resources, and to increase 
income throwgh the reform. The social and personal objective the rural reform are 
identical with each other. By implementing the system o! ntracted responsibilities 
with pavm at ltaked to output, the peasants, wiw have tw siommaking power in pro- 
duction, can increase their personal income. But in the cities, as the creat majority 
of residents are not directly engaged in production, their im in be increased only 
through changing the method of distribution in both the micro and macro senses. Thus, 
the social and personal objectives of the urban retorm cannot easily be ade identical 


with each other. 


On expectations of the personal objective in the ref: : peasants are expecting 
to gradually become better off in having enovgh food ond clothing. As they are becoming 
richer and richer, day by day, they have more and more confidence in the reform. On the 
other hand, as the standard of living of city residents sas a!wave been higher than chat 
of the peasants and the policy of planned supply has been in effect for a long time, 


many city residents think that they “should certainly and undoubtedly lead a better life 


than the peasants.” The propaganda on how the peasants have “become rich” r the past 
year or so has deeply rooted the formula “reform equals increased income" the people's 
minds. Thus, despite the actual increase of their livin tandards over t ist few 
years, some people are still dissatisfied. Since it is impossible to achieve immediate 
results inthe readjustment of the economic structure, wiich is betne carried out 

together with >rice reform, the growth rate of urban residents’ .ncome will not be 


sufficient to satisfy the expectations of certain people. 


On the ability of taking risks: In the rural reform, the riske are to be taker by the 
peasants themselves in terms of their income; but in the ur reform, which is being 
carried out in anorganized form, they are to be taken by th tate for a period of 

time. The peasants are less dependent on the state thon the urben residents, who are 
dependent on the state in all matters. Moet of the urbin residents cannot become direct 
operators after the reform. Therefore, compared with the mis, they are less capable 
of taking risks in the reform. An expression of this is Ux xiows state of mind that 
the current reform has already caused in some of Che 


On the targets of the reform: The rural reform was [irst rried out within the economic 
organizations and then in the sphere of circuletion; while the urban reform will first 


be carried out in the sphere of circulation and then in the economic organizations. 

The rural reform is basically a reform of the management sethod. It has clear target 
and is simpler to catry out. But the urban reform is, ‘n reality, « reform of the entire 
economic structure, including the rural economic structure. Compared with the rural 
reform, it is more perfect, more complicated, and has more fluence on society and 


more risks as well. 


I. 22 Feb 85 K 16 CHINA 
PRC NATIONAL AFFAIRS 


GUANGMING RIBAO ON UNDERSTANDING LAW OF VALUE 


HX140823 Beijing GUANGMING RIBAO in Chinese 3 Feb 85 p 3 
[Article by Zhang Weida: "Understanding Again the Law of Value"} 


[Text] It is a matter of great significance for GUANGMING RIBAO to conduct a discussion 
on the issues of the socialist commodity economy and the law of value. 1 believe that 
on the basis of understanding socialism again, it is necessary for us to go further 

into the basic theoretical problems of the law of value. 


The Dual Character of the Law of Value 


Over a long period in the past, traditional economics only regarded the law of value as 
a common law governing the commodity economy. Under the socialist system it was 
regarded as an economic law left over from history, which was introduced into the 
socialist economy. Therefore, in the field of economic theory, there is <lways an 
unending debate on whether the law of value can get along with the socialist economy. 
Some people have consciously or unconsciously rejected the thesis of the law of value. 
The practical reality of the commodity economy has enabled us to understand that under 
the socialist system, the law of value is a common law governing the commodity economy, 
and an inherent law of the socialist economy. In other words, the law of value has a 
dual character. 


Everyone knows that the commodity economy on which the law of value relies for 
existence is never an independent thing which disregards surrounding economic condi- 
tions. Historically there has been the simple commodity economy, the capitalist com- 
modity economy, and the socialist planned commodity economy. The commodity economy 

is only an abstraction of the various types of the commodity economy, and an inner 
attribute of the various social economies. Therefore, the law of value cannot place 
itself above the various commodity economies and exist in thin air. It can only reside 
in the various commodity economies, and play a role as their inherent law. it is true 
tat the commodity economy is not a peculiar attribute of the socialist economy. Sut 
it is an inner attribute of the socialist economy. Therefore, the law of value has 
naturally become an inherent law of the socialist economy. As an inherent law, the 
law of value is like other peculiar socialist economic laws. There is no problem o! 
it being unable to get along with the socialist economy. 


This dual] nature of the law of value is marked by the relationship between the genera! 
and specific characters. As a common law, it has its own general character. As an 
inherent law, it has its own specific character. The general character resides in the 
specific characte , while the specific character runs through the general charoecter. 
We should use this dialectical quintessence to understand the law of value. 


The Basic Function of the Law of Value Lies in Stimulating the Vigor of Enterprises 


Different economic laws have their own peculiar functions. The basic function of the 
law of value lies in stimulating the vigor of enterprises based on the force of objec- 
tive necessity. While describing the function of the law of value under capitalism, 
Marx said: "The law gives capital no rest, and continually whispers in its ear: Go 
on! goon!" ("Selected Works of Marx and Engels,” Vol 1, p 375) Under the socialist 
system, the law of value, as a basic law of the commodity economy, can also perform i). 
function of stimulating the vigor of enterprises. This function manifests itself in 
the following ways: 


1. JSegulating the contradiction between amount of socially necessary labor and 
individual labor for the production of commodities. 


I. 22 Feb 85 K 17 CHINA 
PRC NATIONAL AFFAIRS 


This regulating function of the law of value encourages enterprises to spend less than 
the average amount of time in society as a whole in produci.g a given commodity so that 
they can earn extra income. To do so, they should constantly enhance their capability 
of self-reform and self-development, continuousiy renew their mighty vigor in production 
and management, strive to make progress, and contend for initiative. We should 
consciously make use of this function to encourage competition among enterprises so 

that they can get additional income, give full play to their vigor, and urge them to 

try to overtake each other in order to further increase labor productivity. 


2. Regulating the proportional distribution of social labor to various departments. 
This regulating function of the law of value has encouraged enterprises to carry out 
their commodity production and management according to the ratio allotted by the labor 
needed by society. This has enabled enterprises to smoothly establish the value of 
commodities, to constantly enhance their capability for renewing and updating products 
in order to open up new markets, and to expeditiously develop their adaptability for 
meeting the complicated and ever-changing market demand. In so doing, they will 
actively change their previous method of attaching importance to production alone into 
the method of paying attention both to management and to opening up new markets. We 
must be good at making use of this function to encourage enterprises to increase their 
sensitivity and adaptability to the market. 


This regulating function of the law of value for stimlating the vigor of enterprises 
cannot be replaced by other economic laws. The reason we followed a r'gid pattern in 
the past is that we disregarded this basic function of the law of value. We might have 
acknowledged the existence of the law of value. However, if we deny its function of 
stimulating the vigor of enterprises, we can, at most, only make use of it as a 
calculating instrument. In such a way, the problem of repelling the law of value 
remains unsolved. By relying on the function and spontaneous role of the law of 
value, the capitalist commodity economy has developed productive forces far greater 
than those developed during previous generations. Ours is a planned commodity economy 
based on public ownership. This has enabled us to avoid the anarchical situation in 
capitalist social production, and its periodic crises, and to consciously make use of 
the law of value throughout society. Such being the case, why should we not utilize 
it to stimulate the vigor of the enterprises to develop newer and greater productive 
forces? 


We Should Attach Importance to Economic Mechanisms Which Enable the Law of Value To 
Piay Its Role 


Like any other economic law, the law of value is invisible and intangible. It can 
only play its role through certain specific forms. This is what people often call 
»conomic mechanisms. Without such economic mechanisms, it is impossible for the 
economic law to demonstrate its objective necessity, and put it into effect. Judging 
from the process of the objective motion of the economic mechanisms, we know that 
there are mainly three kinds of mechanisms which give play to the role of the law of 
value: 


1. Price mechanism. This is a form of motion through which the law of value puts 

forth and fulfills its objective requirements. "Flexibility," that is, fluctuation, is 
the most striking characteristic of the price mechanism. "Only through the fluctua- 
tion of commodity prices can the law of value of the commodity production be put into 
effect." ("Complete Works of Marx and Engels," Vol 21, p 215) Over a long period in 
the past, our traditional economics produced a concept which people took for granted: 
Socialist planned prices meant fixed prices, whereas fluctuating prices meant capitalist 
Spontaneous prices. As a result, overconcentrated and extremely rigid control was 
exercised over prices. Prices were firmly fixed. This gave rise to impractical rela- 
tions between value and supply and demand, and an irrational price system. 
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‘'*: In such a way, the “living™ lever of price was turned into a "rigid" one, which could 
no longer regulate production and business activities. This prevented the socialist 
planned price system from giving play to its superiority. Therefore, to discard the 
traditional concept that the socialist economy did not get along with the law of value, 
we should particularly give up the traditional view which negated the "flexible" price 
mechanism, so that we can give play to the active role of the law of value through the 
fluctuation of prices. 


2. Market mechanism. This is a natural form of regulation, which gives play to the 
role of the law of value. One marked role of the market mechanism is that it is a 
“barometer.” In other words, the relations between supply and demand are reflected 
through the market, which have a bearing on the prices of commodities. This regulates 
the proportional distribution of social labor among the various departments. it is 
appropriate to say that the market mechanism and the regulating role of the law of 
value complement each other, and are inseparable from each other. Our socialist 
planning system should be based on our national conditions. It is impossible for us 
to bring all social economic activities into line with planning. Within the scope 
permitted by state planning, free production and circulation should be allowed. It is 
unnecessary for us to assign production quotas to enterprises. We should let the 
market mechanism, which exists naturally, and the law of value play their own roles 
spontaneously. This is what people often call market regulation. However, there is 
also a market mechanism with regard to production andcirculation governed by state 
planning. In this respect, we consciously make use of the regulating role of the law 
of value to reflect the planned market mechanism through the form of planning. 


3. Mechanism of competition. This is 1 necessary condition which enables the law of 
value to play its own role. One of the important characteristics of the mechanism of 
competition is that we let the best survive and eliminate the worst without "practicing 
favoritism." This means turning the inner motive power of enterprises for realizing 
their economic interests into an impelling external pressure put on the enterprises 
concerned. This also shows the function of the intensified law of value to stimlate 
the vigor of enterprises, and the driving force for promoting the development of social 
production. In competition, enterprises are forced to constantly enhance their economic 
results in order to survive, and to continuously develop their adaptability to the 
changing circumstances in order to develop themselves. Competition is an objective 
necessity of the commodity economy. If we negate competition, we can only weaken the 
role of competition, and economically ossify and dampen the vigor of enterprises. 


It is obvious that utilizing the law of value is not a mere phrase. We can give play 
to its role by making use of such economic mechanisms as price, market, competition, 
and so on. The key to attaching importance to and making use of these economic 
mechanisms lies in observing their peculiarities. If the peculiarities of these 
economic mechanisms are neglected it is impossible for the law of value to work 
properly and play its own active role. This is actually a specific manifestation of 
negating the lew of value. 


JINGJI RIBAO EXPLAINS POVERTY NOT SOCIALISM 


HK150451 Beijing JINGJI RIBAO in Chinese 7 Feb 85 p 3 
[Article by Tao Haisu: “Poverty Is Not Socialism] 


[Text] Not long ago, when talking with foreign guests about what constitutes socialism, 
Comrade Deng Xiaoping pointed out that poverty was neither socialism nor communism, 

and -hat the superiority of socialism was to gradually develop the productive forces 
and improve the material and cultural lives of the people. 
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These sayings of his reaffirm in clear-cut terms the theoretical basis of a series of 
principles and policies adhered to by our party since the 3d Plenary Session of the llth 
CPC Central Committee. Not only are they a high level summary of our positive and 
negative experiences over several decades, but also the guiding principle for the current 
economic structural reform and the modernization construction. 


Just as Comrade Deng Xiaoping has said, Marxism attaches the greatest importance to the 
development of productive forces. Building an equal society without exploitation has 
always been the beautiful wish of countless people with lofty ideals. However, it was 
only in the hands of Marx and Engels that socialism was turned from a utopian wish into 
a science. The fundamental reason is that Marx and Engels did not expect the arrival 
of socialism through miracles or from wise and virtuous people, instead they regarded 
it as a natural and historical phenomenon inevitably facilitated by the development of 
the productive forces. 


The task of developing the productive forces was neglected for a considerably long 
period of time after we embarked on the road of socialist construction. “Taking class 
Struggle as the key link and fulfilling the task of consolidating the dictatorship of 
the proletariat down to every grassroots organization" were regarded as the central 
tasks of overwhelming importance, due attention was not paid to the improvement of the 
level of consumption of the broad masses, and several decades after the working people 
had broken away from the position of being exploited and enslaved the concept that 
being poor was an honor and being well-off was shameful still prevailed in society. 
Fortunately, after paying a huge price, the party eventually, on behalf of the wishes 
of the whole people, shifted the key tasks onto the track of developing the productive 
forces and carrying out the modernization construction. We eventually understood the 
truth which looks simple but contains profound knowledge: poverty is neither socialism 
nor communisn. 


Socialism is a social system built on the basis of socialized and developed productive 
forces. Human histcry has already proven that in individual countries socialism is not 
necessarily built directly on the basis of highly developed capitalism, yet there is 

no doubt that socialism should eventually be able to create productive forces which 

can develop to a much higher degree and faster than those of capitalism. It is not 

only in this that we can see that socialism is a social system better than that of 
capitalism, but more fundamentally, that only by unceasingly developing the productive 
forces can we create a solid material basis for the economic relations of socialism 
itself. For example, the socialist economy should be developed in a planned way because 
planning is the important guarantee to enable the national economy to overcome blindness 
in action and to develop in a speedy and coordinated manner. However, the completeness 
and soundness of the planning itself should also rely on the developmental level of the 
socialized productive forces as well as the corresponding developmental level of 
various technologies. Therefore, breaking away from the developmental level of the 
productive forces, constantly relying on "one-sidedly stressing” high speed and pursuing 
“the transition through poverty" cannot genuinely consolidate and develop the socialist 
relations of production. 


Socialism has abolished the system of exploitation of man by man and effected distribu- 
tion according to work, and laborers are entitled to receive the same remuneration for 
the same work. Thus, laborers have acquired the economic equality which no society of 
private ownership has ever experienced before. However, if the productive forces 
cannot be fully developed, some de facto inequalities will still exist in our society. 
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For example, as a result of the restrictions of the differences between town and coun- 

try, the differences between industry and agriculture, the differences in the degree o! 
development of the regions, and other factors, the people working in different sectors 

-have different opportunities and conditions to develop their individual labor capabil- 

ity. Since equality in expressions like equal pay for equal work is precisely built on 
such a basis, some de facto inequalities cannot but exist here. Only with the constant 
development of the productive forces can these problems be solved step by step. 


A high degree of spiritual civilization is an important characteristic of a socialist 
society. Spiritual civilization is the result of the development and transformation 

of the subjective world of the people, and the dynamic factors deciding the development 
of a spiritual civilization are the actual activities of the people in remolding the 
objective world and the overall reflection of the progress in the conditions, contents, 
and patterns of these actual activities. Therefore, it cannot be separated from the 
development of the productive forces as well as the corresponding development of the 
patterns of labor and the production of the people. Admittedly, the relationship 
between the productive forces and spiritual civilization is intricate and complex and 
there is disequilibrium between the two. But, in view of the overall situation, a high 
degree of spiritual civilization cannot but eventually be established on the basis of 
the highly developed social productive forces. This is not only because cultural con- 
Struction in the building of spiritual civilization is directly restricted by the level 
of the social productive forces, but also because ideological construction in the bui!d- 
ing of spiritual civilization cannot but be influenced by the level of development of 
the productive forces. Since education in communist ideology which is the core of the 
spiritual civilization cannot be separated from certain material means and the cultura! 
and intellectual levels of the masses, all these should be guaranteed by the development 
of the productive forces. It should also be noted that the moral and ethical concepts 
and so on in spiritual civilization also have many levels. Some of them are determined 
by the socialist relations of production, but many moral norms, in particular those 
norms belonging to the basic level, have more connection with the progress of the 
material life in society and the scientific and cultural attainment of the masses. 

For example, it is difficult to imagine that in an environment where transportation is 
blocked, illiteracy is widespread, and comminications are inefficient, people will 
generally have a high sense of social responsibility and have a civilized, healthy, and 
noble spiritua’ life. At the same time, it is difficult to avoid the activities of 
superstition and ignorance and the existence of unhealthy customs. 


Another important characteristic of socialism is the high degree of democracy. The 

high degree of socialist democracy is not only an important guarantee for the building 
of the material and spiritual civilizations but also the fundamental requirement for 
maintaining the socialist nature of the state and enabling working people to become 
truly the masters and attain overall development. However, as socialist democracy is a 
system of the state, its development and the degree of its soundness are also restricted 
by the development level of the economy. After the October Revolution, Lenin repeated|!y 
mentioned that although in its program the soviet should be an organization managed 
through the working people, it was in fact very difficult to carry out this point in 
practice. This is because the people were poor and unenlightenei, transportation was 
backward, illiteracy existed, and there was a lack of circulation, connection, and 
coordination between industry and agriculture. Therefore, on one hand, bureaucratism, 
as opposed to democracy, had the soil in which to grow. On the other hand, people 
themselves also lacked the consciousness of initiative to participate in state manage- 
ment as well as the capability and conditions to do so. 
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These reasons are still applicable to our present situation. Although we have made 
rapid progress in the building of socialist democracy, as a result of the low level 

of the productive forces and the disequilibrium in economic development among different 
regions the factors restricting and restraining the puiiding of a high degree of 
socialist democracy still exist. And it is necessary to create a more extensive and 
solid basis for a high degree of democracy through accelerating economic development. 


in brier, the most fundamental task in this stage of socialism is to develop the produc- 
tive forces. Without the high degree of development of the social productive forces, 
without a prosperous and powerful country and a prosperous and happy people, the 
political and economic systems of socialism cannot be fully consolidated and perfected. 
If it permanently remains in a poor and backward condition, even the socialist achieve- 
ments attained earlier will be endangered. Since the 3d Plenary Session of the llth 
CPC Central Committee, the political situation of stability and unity has become more 
and more consolidated, the centripetal force of the people toward the party and social- 
ism has become more and more strengthened, and the position and influence of our 
country in international society are being constantly improved. The most fundamental 
cause of all this is that the party has, in conformity with the wishes of the people, 
firmly grasped development of the productive forces, which is the most fundamental 
thing to make the country powerful and prosperous and the people well-off and happy. 
Only by continuously adhering to this orientation can the superior socialist system 
surely achieve extraordinary splendor in the land of China, and can our old country 
with an ancient civilization surely tower in the family of nations as a powerful 
socialist country with a high degree of civilization and a high degree of democracy. 


MILITARY COLLEGES DISCUSS BUILDING SOCIALISM 


HK131400 Beijing RENMIN RIBAO in Chinese 8 Feb 85 p 5 


("Academic Trends" column by Li Shaoxi: "Military Colleges Hold Symposium on Building 
Socialism With Chinese Characteristics"] 


iText}] From 17 to 24 December last year, the military colleges held a symposium at 
the PLA Political Academy on building socialism with Chinese characteristics. The 
purpose of the symposium was to study and carry out the "Decision of the CPC Central 
Committee on Reform of the Economic Structure," to study the question of building 
socialism with Chinese characteristics, and to study the question of modernizing and 
regularizing the revolutionary Army. These questions were to be studied from the 
angles of scientific socialism, political economics, philosophy, and other angles. 
[he symposium mainly discussed the following questions: 


First, whether the “decision” has developed scientific socialism. Many comrades think 
that the “decision” is a leap in the process of the awareness of scientific socialism, 
and that it has enriched and developed scientific socialism in practice. The opinions 
of the comrades can be summarized as: Socialism with Chinese characteristics should 
first of all be socialism which is full of vigor and vitality. The planned commodity 
economy based on public ownership is the basic economic characteristic of the socialist 
society. The scientific rule that the state has the function to control the economy 
has provided new contents for Marxist state theory. The policy of encouraging part of 
the population to become rich first is the only way to enable the whole society to 
become rich. 
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The comrades who attended the symposium believe that two other points deserve particular 
attention: 1) The rural reform will push ahead with the urban reform, just as the urban 
reform will push ahead with the rural reform, to form an economic system which links the 
urban areas with the rural areas and to create rational economic distribution. This 
will play an important role in eliminating the difference between the urban areas and 
the rural areas in the future. 2) The long-term coexistence, relevant development, 
mutual infiltration, and combination of the various economic forms and management 
methods will produce new forms of social ownership. At the same time, along with the 
development of the social productive forces, they will create complicated social! 
economic phenomena which require correct guidance and measures. 


Second, there is the question of the planned economy and the commodity economy. The 
“decision” has pointed out that the so-ialist economy is a kind of planned economy 
based on public ownership. This has made an important breakthrough in Marxist political 
economics and will certainly make breakthroughs in or solve many other theoretical and 
practical questions. The comrades expressed three different opinions on the relation- 
Ship between the planned nature of the socialist economy and the commodity nature of 
the socialist economy: 1) The cwo natures stand side by side; they play their respec- 
tive roles in different areas, yet they also complement each other. 2) The two natures 
form an organic entity, but maintain their respective roles in different aspects. 

3) The two natures are mixed together and they are inseparable. Many comrades think 
that the conditions for the unity of the two natures lies in the need of the development 
of a social division of labor, the difference of economic interests caused by the 
various kinds of economic forms and management methods of our country, and the purpose 
and function of the two natures, which are to develop social productive forces. The 
Significance of the unity of the two natures is that it has smashed the people's tradi- 
tional concept .hat the two natures oppose each other. It is the scientific condensa- 
tion of the practical experiences of socialist economic construction. It is also the 
theoretical basis for carrying out the reform of economic structure in our country. 


Third, there is the question of the proper separation of owmership rights from management 
rights of the enterprises under the system of ownership by the whole people. Most of 
the comrades think that there are two reasons for the proper separation of the “two 
rights.” One is the needs of large-scale social production, the other is the needs of 
commodity economy. Some comrades think that the “two rights" should be separated 
because the socialist ownership by the whole people is still immature and imperfect 

and socialist ownership by the whole people still consists of a collective economy. 

What kind of effect will the proper separation of the "two rights" have on the ownership 
and the management of enterprises’ Some comrades think that the proper separation of 
the “two rights" will not change the nature of the ownership and management of 
enterprises, while other comrades think thet the complete separation of the “two rights” 
will certainly change the structure of the ownership of the production means of 
enterprises and will make the ownership of the production means of enterprises become 

a kind of compound ownership, which would then change the management nature of 
enterprises. As for the significance of the theory of separation of the "two rights," 
some comrades think that the theory is the basis of the overall economic structural 


reform. The development of commodit « wy, the implementation of the management 
responsibility system, the separation e cate functions from enterprise functions, 
the implementation of various kinds of management methods, and so on are all based on 
the theory of the separation of the “two rights.” Other comrades think that the 


theoretical basis of the overall economic structural reform is the planned economy, not 
the proper separation of the “two rights.” 


Fourth, there is the question of the philosophical basis of the “decision.” All the 
comrades think that reform is the basic avenue to the development of the socialist 
society. The philosophical basis of reform is materialist dialectics, the law of the 
unity of opposites, and a practical and realistic line of thought. 
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The “decision” has set an example for understanding the relationship of the unity of 
opposites in every economic category, in analyzing the various kinds of contradictions 
in the economic structure, and in searching for ways to solve these contradictions and 
deal with difficult problems in a practical manner. In order to meet the reform 
requirements, we should change the unrealistic and impractical philosophical research 
methods and closely link philosophy with political economics in our research. We 
should also cast aside idealism and metaphysics, and advocate initiative and a complete 
and realistic way of thinking so as to overcome the closed, one-sided, and bookish way 
of chinking. 


LEADING COMRADES ON ARMYMEN-PEOPLE ACTIVITIES 


OW160600 Beijing XINHUA Domestic Service in Chinese 0732 GMT 15 Feb 85 


[Report by XINHUA reporters Jie Yanzhen, Zhu Hao: "A Cause Related to Hundreds of 
Millions of People -- Records of Activities of Central Leading Comrades in Showing 
Concern for Building Civilization Jointly by the Armymen and People"; Beijing XINHUA 
Domestic Service in Chinese at 1552 GMT on 15 February transmits a service message 
which says to “please postpone" publishing this item] 


[Excerpts] Beijing, 15 Feb (XINHUA) -- On a Sunday morning, a light fog covered the 
surface of Zhongnanhai. General Secretary Hu Yaobang of the CPC Central Committee 
completed his "task of "walking 10,000 steps daily" and left for Yixian County at the 
foot of Taihang Shan with a number of staff members to see the situation of building a 
civilized tourist zone jointly by the armymen and people there. 


This was just an example of the general secretary's concern for building a spiritual 
civilization jointly by the armymen and people. In order to guide the building of a 
spiritual civilization by the armymen and people, he had visited many remote places 

in our country. On the East Sea front, he encouraged the PLA units to win continuous 
merits in supporting the local people in economic construction and in the building of 
a spiritual civilization. At the foot of Kunlun Shan, he hoped that the units there 
would make the building of a spiritual civilization jointly by the armymen and people 
the first priority of their mass work. In the northeast frontier region, he wrote 
inscriptions for the advanced units in jointly building a spiritual civilization. We 
can remember that following the 12th CPC National Congress, which attacted worldwide 
attention, the Secretariat of the CPC Central Committee held a routine meeting at 
Zhongnanhai's Yinzheng Hall. Comrade Yu Qiuli, who had just returned from an investi- 
gation in Baoding Prefecture, spoke at the meeting. He said: Through unfolding 
activities of building a spiritual civilization jointly by the armymen and people, the 
rural areas of Baoding Prefecture have 10 major changes. 


After hearing this, Comrade Hu Yaobang asked: What are the reactions of the masses 
toward the activities? What are the cadres’ views? 


Comrade Qiuli replied: The masses have considered the production responsibility system 
and the building of spiritual civilization jointly by the armymen and people as "two 
treasures." 


After hearing this, Comrade Hu Yaobang happily said that after the convocation of the 
12th CPC National Congress he had been looking for a form which could play a great 
role at the grassroots levl, such as the production responsibility system. In his 
opinion, building a spiritual civilization jointly by the armyzen and people at the 
grassroots level has meant more than building a canal becausry this is a cause related 
to hundreds of millions of people. He said: "I agree. I agree!" 
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In April 1983 the experience of building a spiritual civilization jointly by the armymen 
and people in Baoding Prefecture was included in a “red-headlined document" of the party 
Central Committee for distribution to various localities. The secretary of the CPC 
Central Committee, the State Council, and the Central Military Commission wrote long 
comments on the document. 


The comments pointed out: Building a spiritual civilization jointly by the armymen and 
people is a good way to implement the guidelines of the 12th CPC National Congress and 
making comprehensive and all-round improvement at the grassroots level. 


Later, the Central Committee for Promoting Socialist Ethics issued a document on pro- 
moting the building of a spiritual civilization jointly by the armymen and people. The 
inscriptions written by Chairman Deng Xiaoping and other leading comrades of the Central 
Military Commission for the exhibition of building spiritual civilization jointly by the 
armymen and people were published. 


In the second half of 1983, the economic situation in our country was undergoing great 
change. The restructuring of the economy, which began in rural areas, was gradually 
extended to the cities. How should the building of a spiritual! civilization jointly 
by the armymen and people be adapted to this change was a question which was linked to 
the long-lasting and deep-going development of the activities. 


At this time, a beige microbus arrived at Manzhouli in northern China. Premier of the 
State Council Zhao Ziyang stepped down from the car, beaming with satisfaction. This 
was 18 July 1983. Almost at the same time, Wan Li, vice premier of the State Council, 
and Hu Qili, member of the Secretariat of the CPC Central Committee, arrived at 
Gaobeidian in Hebei's Xincheng County. 


They came to the basic level to discuss with the armymen and people ways to build the 
two civilizations under the new situation when ¢he tide of reform was covering the vast 
land of our country. 


Comrade Zhao Ziyang made extensive cortacts with local armymen and people at Manzhouli, 
visited many places where the armymen and people built spiritual civilization with 
joint efforts, and held discussions with local party and government leading cadres at 
various levels. He discussed many issues with them. One of the topics was that the 
building of spiritual civilization should promote the development of reform work. 


Wh:n Comrades Zhao Ziyang, Wan Li, and Yu Qili returned to Beijing, Comrade WanLi first 
he.d a work meeting of the Central Committee for Promoting Socialist Ethics. A few 
days later, various localities in the country started to receive or hear central 

leading comvades' opinions on deepening the activities of building a spiritual civiliza- 
tion jointly by the armymen and people in combination with the work of restructuring 

the economy. 


When visiting a number of places in the northeast, where the armymen and people built 
spiritual civilization together, Premier Zhao pointed out: It is necessary to grasp 
the building of spiritual civilization on the one hand and grasp the building o! 
material civilization on the other. 


He said: This is Comrade Xiaoping's important thinking. Leading comrades, whether 
they are in charge of party affairs, economic work, or military affairs, should al! 
pay personal attention to protecting the "civilized trees" planted jointly by tt 
ermymen and people. They can help the trees even by pouring a scoop of water or 
earthing them up with some clay. 
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HUANG HUANG VISITS IRON, STEEL COMPANY IN ANHUI 


0W212136 Hefei Anhui Provincial Service in Mandarin 1100 GMT 20 Feb 8&5 


[.ext] On lunar new year's day morning Huang Huang and lu Rongjing, respectively 
secretary and deputy secretary of the provincial party committee; (Hong Qingyuan), 
member of the Standing Committee and secretary general of the provincial party 
committee; Zheng Rui and (Zhou Benluo), respectively secretary and deputy secretary 
of the Hefei city party committee; aru) other leading comrades visited the Hefei 
Iron and Steel Company to extend new year's greetings to the workers, cadres, 
and cechnicians engaged in production on new year's day, wishing them a happy new 
year and all the best. 


In the conference room of the Hefei Iron and Steel Company, Comrades Huang Huang and 
Lu Rongjing heard a report by (Yin Zhaosong), the manager and acting secretary of 
the company’s party committee, on production in 1984 and plans for production and 
construction in 1985. They nodded approval when they learned that last year the 
company made a profit of 31 million yuan by resolutely carrying out reforms and 
implementing the economic contract responsibility system. 


Comrade Huang Hua 1g said: It is hoped that the Hefei Iron and Steel Company wil! 
achieve new results in the new year, conscientiously carry out enterprise reforms, 
and achieve better economic results by following the example of the Hangzhou Iron 
and Steel Plant in thoroughly carrying out technical tro formation, while striving 
to produce more steel ingots for steel products. 


At around 0900 Comrade Huang Huang and other provincial and city leading comrades 
inspected the company's ironworks, and shook hands with the workers on duty, warmly 
extending regards to them. With keen interest, they watched the 300-cubic-meter 
blast furnace in operation. 


Before departure, comrade Huang Huang asked the company's manager (Yin Zhaosong) to 
convey his regards to the company's 15,000-odd staff members and workers, wishing 
them success in their studies, work, and daily lives. 


ANHUI GOVERNOR, OTHER LEADERS CALL ON TEACHERS 


OW220643 Hefei Anhui Provincial Service in Mandarin 1100 GMT 21 Feb 85 


[Text] Wang Yuzhao, deputy secretary of the Anhui Provincial CPC Committee and 
governor of Aniui; Meng Fulin, member of the Standing Committee of the Anhui 
Provincial CPC Committee and vice governor of Anhui; and (Wang Houhong), member of 
the party group of the provincial government, arrived at Zhongguo Science and 
Technology University, Anhui University, and Anhui Medical College respectively on 
the morning of 20 February to extend Spring Festival greetings to the old and 
middle-aged teachers who had made important contributions to dveloping education 


in China. 


The provincial leading comrades held a discussion meeting at the Zhongguo Science 
and Technology University with (Qian Linzhao), (Yang Chengzhong), (Feng Keqin), 
(Chen Lin), and (Xiang Zhilin), professors and associate professors, and exchanged 
new vear's greetings. Comrade Wang Yuzho joined them in reviewing the development 
of Anhui's scools of higher learning since the founding of New China. He spoke 
highly of the contributions made by the Zhongguo Science and Technology University 
to socialist modernization in Anhui. 
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At the campuses of the Anhui University and Anhui Medical College, Comrades Wang Yuzhao, 
Meng Fulin, and (Wang Houhong) trudged through deep snow to call on (Yang Koneduo), 
professor of the Foreign Language Department of Anhui University; (Li Shixiong), associ- 
ate professor of the university's Department of Mathematics and provincial model worker; 
(Sun Taolin), honorary president of the university; (Wai Xin), 90-year-old professor of 
biochemistry at the Anhui Medical College; (Xu Shuyun), professor and director of the 
university's Clinical Pharmacology Institute; and (Keng Gaolin), professor and honorary 
president of the university. 


Upon arriving at each department, the provincial leading comrades said: We have come to 
offer new year's greetings to you. We wish you a happy New Year and hope that you make 
greater contributions to developing education. 


XIANG NAN PRAISES FUJIAN VILLAGERS RICE MARKET 


0W211225 Beijing XINHUA Domestic Service in Chinese 0019 GMT 21 Feb 85 
[By reporter Xiao Huijia and correspondent Ding Jinbi] 


[Excerpt] Fuzhou, 21 Feb (XINHUA) -- To met market needs, some 699 peasants of Tiezhao 
village in Hanjing district, Putian city, wegan a rice market last year. by transport- 
ing over 100 million jin grain from other localities and selling it after processing, 
the peasants solved the problem of localities having difficulty selling their surplus 
grain, relieved the shortage of grain in their own locality, and earned 1 million yuan a 
year. The peasants have won praise for benefitting three parties in one stroke. 


Xiang Nan, first secretary of the Fujian Provincial CPC Committee, has recently spoken 
highly of the practice of running a rice market and called for popularizing it through- 
out the province. 


Having a vast population but little land, Putian Prefecture has always depended on other 
localities for grain. At the beginning of last year, learning that some localities had 
difficulty selling grain, peasants Yao Yuanrui and Wu Jinde of Tiezhao village went to 
Jiangxi, Zhejiang, and northern Fujian; they transported grain back to the village, 
processed it into rice, and sold it to the local people. Their business success spurred 
the whole village. With more and more people joining the rice market, its scale has 
expanded. 


JIANGXI LEADERS ATTEND SPRING FESTIVAL GATHERING 


0W211228 Nanchang Jiangxi Provincial Service in Mandarin 1190 GMT 20 Feb &5 


[Excerpts] The Jiangxi Provincial CPC Committee, People's Congress Standing Committee, 
people's government, CPPCC Committee, and military district jointly held a 1985 Spring 
Festival get-together in the mei- hall of the Jiangxi restaurant on the morning of 

20 February. 


The leading cadres attended the get-together at 9:30 am. They included Bai Donecal, 
first secretary of the Jiangxi Provincial CPC Committee; Xu Oin, secretary of the pro- 
vincial party committee; Zhao Zengyi, secretary of the provincial party committee and 
governor of Jiangxi; Wang Shufeng, deputy secretary of the provincial party committee; 
Zhao Zhijian, Wang Zhaorong, Ni Xiance, Bai Yongchun, Oian Jiamine, Wang Baotian, and 
Wan Shaofen, members of the Standing Committee of the provincial party committee; Fang 
Zhichun, a member of the Central Advisory Commission; Fu Yutian, head of the preparatory 
group for the Advisory Committee of the provincial party committee; Luo Mengven, 

Di Sheng, Liu Zhonghou, and Wang Shixian, deputy heads of the preparatory group: 
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Wang Tie, secretary of the provincial Discipline Inspection Committee; Ma Jikong, 
chairman of the provincial People’s Congress Standing Committee; Wang Zemin, Zhang 
Yuging, Xie Xianghuang, Zhang Guozhen, Zheng Xiaoxian, and Huang Xiandu, vice chairmen 
of the provincial People's Congress Standing Committee; Liu Bin, (Sun Shiyue), Fang Qian, 
and (Xu Shaolin) of the provincial people's government; Wu Ping, chairman of the rovin- 
cial CPPCC Committee; Yang Yongfeng, Shen Hanging, Li Huafeng, Liu Jianhua, Lu Liang, 
Thu Danhua, Li Shanyuan, Wu Yongle, Wu Tiyu, and Jin Ligqiang, vice chairmen of the 
provincial CPPCC Committee; Wang Guande, (Shen Zhongxiang), (Liu Dekui), (Wu Yaojin), 
(Chen Yi), (Li Yanlin) (Wang Zhenting), and (Xu Peng) of the Jiangxi Military District; 
(Wang Chengbin), (Yu Dhui), (Liu Bingyao), and (Li Zhongming) of the Nanchang Army 
School; and (Li Aisun), (Chen Andong), (Jiang Zhongpinz), (Dai Fengju), and (Shi Zhifei) 
of the Nanchang party committee. 


Comrade Xu Qin presided over the get-together. Comrade Zhao Zengyi spoke amid warm 
applause. 


SHANDONG SECRETARY TOURS (RON, STEEL PLANT 


$K220432 Jinan Shandong Provincial Service in Mandarin 2300 GMT 21 Feb 85 


[Excerpts] On the second day of the new year, Su Yiran, secretary of the provincial CPC 
committee, Yang Xingfu, Standing Committee member of the provincial CPC Committee, 

He Zonggui, mayor of Jinan, and other provincial and Jinan leading comrades braved the 
bitter cold of early morning to go to the Jinan Iron and Steel Plant to warmly extend 
regards to all the cadres, and staff and workers who rere working during the festival. 
Comrade Su Yiran said to the plant leaders: 


[Begin recording] The purpose of our coming here today is to visit the comrades who are 
working during the festival. They are hardworking. They persist in production while we 
have holidays. We come to see them. I hope that you plant leaders will convey our 
festive greetings to them, and tell them that we salute them for their hard work and 
that we wish them and their families a happy life. [end recording] 


After talking with the plant leaders, Comrade Su Yiran and other leading comrades went 
to the workshops of the branch roughing mill and the small steel rolling mill to visit 
the staff and workers who worked during the festival and extend warm regards to then. 


ZHEJIANG ENTERPRISES RESPOND TO MARKET FORCES 


OW180510 Beijing XINHUA Domestic Service in Chinese 0017 GMT 17 Feb 85 
[By reporter Wu Keqiang] 


[Excerpts] Hangzhou, 17 Feb (XINHUA) -- In accordance with the guideline “pay attention 
to the market, exert efforts in creating new products,” over 100,000 township enter- 
prises and more than 250,000 household factories in Zhejiang have rapidly changed their 
products to meet the market demands and developed new products. They have turned out 
1,532 types of new products in 1984, 


Thanks of their efforts to turn out new products, the township enterprises in Zhejiang 
created a total output value of 15 billion yuan in 1984, an increase of 49.8 percent 
over the previous year, accounting for one-quarter of the total industrial and agricul- 
tural output value and 57 percent of the rural economic output value in the province. 
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In recent years, with the adoption cf flexible rural economic policies, the role of 
market regulation has F°come even more significant than ever before. Under this 
Ssituatio:, Zhejiang has brought into full play the characteristics of the township 
enterprises of being small in size but flexible in management, and raised their 
abilities to turn out new products promptly. They have generally adopted the following 
three measures: 


1. They paid full attention to gathering information. A total of 329 information 
centers were set up in various townships throughout the province. More than 100,000 
supply and marketing personnel collected market information from north to south to 
help enterprises make their management policy decisions on time in order to keep pace 
with market supply and demand. 


2. They also attached importance to hiring competent persons. We must rely on 
knowledge and competent persons in turning out new products needed by the market. 
In 1984 township enterprises in the province employed more than 1,000 technical 
personnel at and above the engineer level. 


3. They paid attention to combining efforts. In order to overcome keen market 
competition by promptly turning out tew products. small township enterprises that are 
scattered in various localities must strengthen cooperation among themselves and take the 
path of achieving the goals jointly. In 1984 township enterprises in Zhejiang had 

set up 4,845 integrated enterprises. A number of counties and cities also strengthened 
regional cooperation. 


WANG FANG CALLS ON GRASSROOTS WORKERS, CADRES 


OW211055 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 20 Feb 85 


[Excerpt] Provincial and city leading comrades today called on workers, staff members, 
and cadres of some grassroots units in Hangzhou, who continued to perform their duties 
during the Spring Festival, extending Spring Festival greetings, congratulating them on 
their achievements in 1984, and encouraging them to strive for greater progress in the 
coming new year. 


This morning provincial and city leading comrades Wang Fang, Xue Ju, Chen Fanwen, Wu 
Minda, Shen Zulun, Luo Dong, Shen Guifang, Li Dexin, Tie Ying, and Wang Jiayang separate- 
ly visited the (Dingguan) construction site of the (Zhongdonghe) engineering project 
on (Jiefang) Road, the lock construction site of the engineering project to facilitate 
the water flow of the Tianjin-Hangzhou Cana!, the department store of (Jiefang) Road, 
(Huangfu) Hotel, the Hangzhou city supply and marketing trade center, the civilian 
--liey traffic unit in (Shangceng) district, the provincial women's health care 

stitute, and the Hangzhou Yo | pharmaceutical plant to extend greetings to workers 
«ho continued to perform the.r duties during the festival. While extending Spring 
Festival greetings to the workers at the (Dingguan) construction site and the lock 
construction site, Wang Fang and other leading comrades asked the projects’ commanding 
personnel about the progress of the construction. On behalf of the provincial party 
committee and the provincia! government, Comrade Wang Fang thanked the engineers, 
technicians, and workers of the Tianjin municipal No 2 civic construction company for 
taking part in the (Zhongdonghe) engineering project and asked them to convey warm 
regards to the people of Tianjin. 
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QIAO ON MOMENTUM IN GUANGXI'S INDUSTRIAL ECONOMY 


HK180738 Beijing ZHONGGUO XINWEN SHE in Chinese 0320 GMT 16 Feb 85 


“Qiao Xiaoguang Says Good Momentum Has Appeared in Guangxi's Industrial Production” -- 
ZHONGGUO XINWEN SHE headline] 


[Text] 16 Feb, Nanning (ZHONCCUO XINWEN SHE) -- Qiao Xiaoguang, first secretary, said on 
15 February: The gross industrial output value of Guangxi in January increased by 22 
percent over the same period in 1984. If this momentum can be maintained, the growth 
of the region's industry in 1985 will cetch upwith the national average growth rate. 


Qiao Xiaoguang said this at a gathering of the region's social sciences workers to cele- 
brate the coming Spring Festival. He said: Beginning at the end of 1984, Guangxi's 
industry began to turn for the better, The industrial production in the first three quar- 
ters of 1984 was not ideal. A* a result, the annual gross industrial output value grew 
by only 8.69 percent in 1984, which was lower than the average national growth rate of 
12.3 percent. Thus, the gap between Guangri and the national average level was widened. 
However, beginning in October 1984, the situation has developed in a good direction. 


ADVISER ON GUANGXI'S FINANCIAL DIFFICULTIES 


HK150513 Nanning Guangxi Regional Service in Mandarin 1130 GMT 13 Feb 85 


{Excerpts! At the regional conference on financial work, which concluded yesterday, 
Corrade Luo Ming, adviser to the regional people's government, spoke on the problem of 
how to resolve our region's financial difficulties. 


In his speech Comrade Luo Ming pointed out: Over the past few years our region has 
scored certain achievements in financial work. The whole region's ‘inancial situation 
has improved. Its revenue greatly dropped in some years in the past but has gradually 
increased over the past few years. However, we must see that our region still experien- 
ces financial difficulties. It is mainly because revenue has increased slowly, expendi- 
tures in production have been reduced, and the amount of the expenses of institut ions 
and administrative expenses has increased quickly. 


Comrade Luo Ming pointed out: There are many causes for our region's financial diffi- 
culties. Judging objectively, the or.ginal economic foundation, particularly the indus- 
trial foundation of our region, was relatively weak. By subjective examination, 

we have not worked hard and well enough. There mainly exist some problems as follows: 


1. Economic results in the production, construction and circulation spheres have been 
reltively low. 


2. There have been some changes in national income and distribution, and the state 
financial resources have been reduced. The proportion of revenue to national income 


bas dropped year by year. 


3. Finances have not been supervised strictly and financial and economic discipline has 
been slack. Some places and units have reduced or remitted taxes without authority, 
have indiscriminately exacted or apportioned costs, and have withheld taxes and profits. 
They have sought private gain at the expense of the public interest, They have indis- 
criminately issued bonuses, subsidies, and materials under all sorts of pretexts. We 
have not vigorously curbed this phenomenon of violating financial and economic 


discipline. 


4. We have not strictly exercised controls over tax collection and the situation in tax 
evasion and taxes in arrears. The problem in these several aspects have caused the 
reduction of revenue and have increased financial burdens, 
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Comrade Luo Ming emphatically pointed out that to resolve our region's financial diffi- 
culties, it is necessary first to establish the idea of self-reliance. We must use our 
main energy to tap internal potentials. Purelv relying on the assistance of Lhe state 
and the upper levels to change the financially difficult situation is not practical. 
Over the past few years 42 counties and cities in our region have adhered to the princi- 
ple of self-reliance and, in light of realities, have given plav to local superiority. 
They have tapped internal potentia's and have done well in broadening the sources of 
income and reducing expenditures, resulting in relatively bie increases in revenue. 

They have been lifted out of their difficult situation. If they can do this, the other 
cities and counties must also be able to do this. 


Second, financial problems are infact economic problems. So long as the economy devel- 
ops, finances will be ample. In financial work it is essential to clearly establish the 
viewpoint of production and to solve financial problems in the course of develo 
production and the economy. The major task in financial work is to correct the quidine 
ideology in work in the course of party rectification. Financial work must be geared to 
the needs of production and must support and promote production. Financial difficulties 
must be resolved in the development of production. 


Third, we must unswervingly regard raising economic results as the focus of al! of our 
economic work and must unify speed and economic results to ensure the simultaneou 
increase in production, taxes, profits, and revenue. 


Fourth, we must strengthen controls over the collection of taxes. in accordance with 
the law on taxes and with policy provisions, we must collect the taxes which should be 
collected. We must curb tax evasion and taxes in arrears. 


Fifth, we must correctly handle the distribution relationship between all aspects, 
including the relationship between the state, collectives, and workers and the financial 
relationship between the upper and lower levels. It is necessary to advocate taking the 
situation as a whole into consideration and to put the partial in a correct relationship 
to the whole. The partial interests must be subordinate to the interests of the whole. 


Sixth, it is imperative to strengthen supervision of finances, to strictly «abide by 
financial discipline, and to strictly implement the financial system. At present we 
must resolutely curb unhealthy trends in the new situation, mainly the unhealthy trend 
of party and government organs and cadres engaging in commerce, running enterprises, and 
taking advantage of functions and powers to illegally purchase and sell materials and 
commodities which are in short supply, the unhealthy trends of indiscriminately increas- 
ing commodity prices in violation of policies, raising wages at will, indiscriminately 
issuing subsidies and materials under all sorts of pretexts, practicing traud, toakine 

a share of profits without personally participating in work, and so o These unhealthy 
trends not only affect revenue and expenditures but also seriously interfere with th 
smooth progress in urban and rural economic reform. All prefectures, departments, and 
units must quickly organize forces to seriously inspect and to strictly deel with them. 
We must by no means tolerate them. 


In his speech Comrade Luo Ming expressed the hope that governments at all levels wi 
really strengthen leadership over financial work and will give full play to the role ot 
the financial and tax departments. He pointed out: So lone as we riously implement 
the serious of principles and policies on developing the economy formulate since the 

3d Plenary Session of the ilth CPC Central Committee, correct our guiding ideology in 
work, support and promote the development of production, invigorate the ec vy, do well 
in economic reform, and do our work in a down-to-earth manner, we can succes fully carn 


out this year's financial budget. 
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HENAN LEADERS ATTEND SPRING FEST*YAL GATHERING 


—-—- — — 


HK181100 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 14 Feb 85 


[Excerpts] Yesterday {14 February] afternoon the provincial CPC Committee and govern- 
ment held a Spring Festival get-together at the Henan People's Hall for retired cadres 
of organs directly under the provincial authorities. 


Some 2,000 representatives of retired cadres from provincial organs, the provincial 
military region, the committee for harnessing the Huang He, the Zhengzhou Railway 
Bureau, and other units attended the get-together full of joy and in high spirits. 
Provincial Party and Government leaders Liu Jie, Zhao Di, Zhao Wenfu, Wang Huanyun, 
Zhan Jingwu, Yao Xia, Zhang Zhigang, Lin Yinghai, Hou Zhiying, Yao Minxue, Li Baoguang, 
Zhang Shude, (Zhang Shixia), (Song Yuxi), Yue Xiaoxia, (Yuan Long), Shao Wenjie, 

Wu Shaokui, Ding Shi, Guo Peijun, (Fu Tiigji), Dong Minsheng, Ye Renshou, Liu Xicheng, 
Zuo Mingsheng, Duan Zongsan, and Ding Zhenyu attended the get-together. 


Comrade Liu Jie delivered a speech. On behalf of the provincial CPC Committee and 
government, he first extended season's greetings and best regards to all retired cadres 
i: the province and their families. In his speech, Comrade Liu Jie reviewed the politi- 
cal and economic situation in our country and province, highly valued the great contribu- 
tions made by veteran cadres to the liberation of the Chinese nation, the birth of new 
China, the prosperity and wealth of the motherland, and the happiness of the people, 

and placed eager hopes on then. 


Comrade Liu Jie said that the provincial CPC Committee and government eagerly hoped that 
in the new vear veteran comrades will earnestly study Marxism-Leninism-Mao Zedong 
Thought, study the important ideas in Comrade Deng Xiaoping's work "Building Socialism 
With Chinese Characteristics," consolidate and develop the excellent situation in the 
province, pay attention to the overall situation, place the overall interest above all, 
continueto carry forward the party's fine tradition and style, adhere to the spirit of 
seeking truth from facts, continue to thoroughly negate the Cultural Revolution, 
strengthen unity, and properly implement the party's line, principles, and policies. 

In the reform of the economic structure, they must actively propagate and vigorously 
support the reform, put the reform in the correct relationship to party rectification, 
and timely point out the new problems whic’ must be resolved in the reform. It is 
necessary to resolutely halt and rectify the unhealthy practices which are disrupting 
the current economic restructuring, such as party ind government organs and cadres 
doing business and running enterprises, some people illegally purchasing and selling 
soods to obtain huge profits by taking advantage of their power and position, arbitrar- 
ily increasing prices, willfully increasing wages, wantonly issuing money and material 
objects, committine fraud, eating and drinking extravagantly, and running unhealthy 
tabloids, so that various reforms can be carried out resolutely and steadily. 


HUNAN'S MAO ZHIYONG ATTENDS FORUM OF VETERANS 


eee 


HK190239 Chanesha Hunan Provincial Service in Mandarin 0000 GMT 19 Feb 85 


[Excerpts! Yesterday evening the provincial CPC Committee held a Spring Festival 
gathering of octegenarians of the provincial organs who have now retired to the second 
or third lines. Present were leading comrades of the party, government, and Army in the 
province Mao Zhiyong, Xiong Oingquan, Jiao Linyi, Liu Zheng, Wan ve, Wang Xiangtian, 
Zhao Chuqi, Shi Xinshan, Huang Daoqi, Sun Wensheng, Chen Bangzhu, Jiang Jinliu, 

Kuo Oinan, and Wang Zhiguo. 


Secretary and Governor Liu Zheng extended new year greetings to the veterans. 
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YANG ON SICHUAN CAJRES NOT ENGAGING IN BUSINESS 


HK200744 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 14 Feb 85 


[Text] According to SICHUAN RIBAO, on the afternoon of 13 February, at a meeting of 
party members of provincial organs held by the provincial CPC Committee, Yang Rudai, 
secretary of the provincial CPC Committee, announced that the provincial CPC Committee 
decided that to resolutely implement the spirit of the relevant documents of the central 
leadership, leading cadres at and above the level of Standing Committee member of 
provincial CPC Committee and vice governor of provincial goverument cannot concurrently 
hold leading posts in any economic body, such as managing director, honorable managing 
director, or manager. Those who concurrently hold such posts should be relieved of the 
posts. 


Comrade Yang Rudai also said that leading cadres of all sections, commissions, depart- 
ments, and bureaus at the provincial level cannot concurrently hold leading posts in 
any economic body either. If it is necessary that they should concurrently hold such 
posts for a period, this should be approved by higher authorities and no remuneration 
will be given to them. 


SICHUAN LEADERS ATTEND SPRING FESTIVAL GATHERING 


HK190125 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 18 Feb 85 


[Excerpts] Yesterday morning, the provincial government held a Spring Festival get- 
together in the Jinjiang Hall in Chengdu. Present were leading comrades of the provin- 
cial CPC Committee Yang Rudai, Yang Xizong, Nei Ronggui, Feng Yuanwei, Jiang Mingkuan, 
Bai Shangwu, Song Dafan, and Xu Chuan; leading comrades of the PLA Wang Chenghan, Wang 
Jinquan, Yang Zengtong, Qiao Xueting, (Jin Zhongfan), Wang Huanru, (Zheng Qing), 

(Wang Jiao), (Kang Huzhen), (Gao Shuchun), Zhang Wenqing, Zhang Weimin, (He Yuben), 
and (Yang Huanwen); leading comrades of the provincial Advisory Commission Tan Qilong, 
Yang Wanxuan, Liu Xiyao, Liu Xin, An Faxiao, Liu Zhongyi, Li Linzhi, Song Wenbin, Hu 
Yongchang, and Han Zhengfu; leading comrades of the provincial Discipline Inspection 
Commission Xu Mengxia and Wang Ao; members of the Central Advisory Commission, NPC 
Standing Committee, and Central Discipline Inspection Commission Tian Bao, Wei Jie, 

Li Wenqing, and Zhang Lixing; leading comrades of the provincial People's Congress 
Standing Committee Du Xinyuan, Qin Chuanhou, Liu Ziyi, Peng Dixian, Ma Shitu, Ji 
Chunguang, Meng Dongbo, Liu Yunbo, and Liu Haiquan; and leading comrades of the 
provincial government He Haoju, Gu Jinchi, and Kang Zhenhuang. 
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NEI MONGGOL CALLS FOR CHECKING UNHEALTHY TRENDS 


SK220345 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 21 Feb 85 
{Station commentary: "Correct Party Style To Promote Reform"] 


{Text ] After the decision of the 3d Plenary Session of the 12th CPC Central Committee, 
the region witnessed an excellent situation and achieved many remarkable results in 
various fields of work. We should note, however, that in the current reform of the 
economic structure, with the focus on the urban economy, new unhealthy trends are 
growing and spreading under the signboard of reform and enlivening the economy. Major 
manifestations of the unhealthy trends are that party and governmetit organs and 
cadres are doing business and running enterprises; that they abuse their power to buy 
up goods and resell them forselfish interests; that they raise commodity prices without 
authority to disturb markets; that they arbitrarily issue bonuses and materials and 
evade taxes; that they are engaged in extravagant wining and dining and in hosting 
feasts and giving gifts with public funds and, what is worse, they are doing so on an 
ever increasing scale and with ever growing spending; and that they practice fraud and 
do their work superficially to cheat leaders and organs at higher levels. 


The party rectification office of the regional CPC Committee has learned that most of 
these unhealthy trends are related with the party and government responsible persons 

of some departments and units, and with the partial interests of these departments and 
units. The number of the people involved is large and the situation ts complicated. 

We should take it seriously. We should reiterate that party organizations at all Levels 
should strictly abide by party discipline, resolutely implement the stipulations as 
statei fn Document No 27 of 1984 of the CPC Central Committee and Document No 1 of 1985 
of the Central Party Rectification Guidance Commission, and strictly enforce all orders 
and prehibitions. We should enforce party ard administrative discipline and state Laws, 
stern!y deal with those who violate them, and never make concessions to them. [f the 
problem lies in the organization which made decisions on practicing the unhealthy 
trends, their major responsible persons should be held responsible. If the decisions 
were made by individuals, the individuals should be held responsible, and those whose 
offenses are serious should be dismissed from their posts or even expelled from the 
party. Typical cases should be exposed to the public so that all party members and 
cadres can be educated. We should educate more intensively the party members through- 
out the region in ideology and discipline, and enable them to enhance party spirit, 

to take the whole situation into consideration, and to increase their sense of respect 
for policies. The reason why the whole party should pay attention to this is that the 
decision of the third plenary session should be implemented more successfully in order 
to guarantee the smooth and healthy development of the reform. 


The first-stage party rectification of the region is being concluded. All units should 
regard checking unhealthy trends in the new situation as an important aspect in their 
efforts to successfully conclude party rectification and to consolidate and develop its 
achievements, and attend to it. The second-stage party rectification has been started 
comprehensively inthe region. All league and city CPC committees should start from 
checking unhealthy trends with great efforts when they are conducting rectification and 
corrections of mistakes simultaneously and carry it out successfully. 


NEI MONGGOL PARTY RECTIFICATION UNITS LAG BEHIND 


SK220135 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 21 Feb 85 


[Text] Before the Spring Festival, the Party Rectification Office of the regional CPC 
Committee held a forum of liaison men who participated in the first-stage party 
rectification. 
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Shi Guanghua, Standing Committee member of the regional CPC Committee, deputy 
director of its Party Rectification Office, and secretary of the regional Discipline 
Inspection Commission, extended festive greetings to the liaison men present at tiie 
forum, and gave an important speech on the current work of correcting party style 

and strengthening the education of party members in party spirit and party discipline, 
and on ways to successfully conclude the first-stage party rectification. He said that 
over the past years, the liaison men who participated in the first-stage party 
rectification have conscientiously implemented the CPC Central Committee's decision 
on party rectification, and the instructions on party rectification work given by the 
regional CPC Committee, worked diligently, and thus truly performed their functions 

to liaise, supervise, speed up, and guide party rectification. 


Shi Guanghua pointed out: Checking the new unhealthy trends emerging in the new 
situation is an important task of party rectification. We should regard the investiga- 
tion and handling of such unhealthy trends as a major aspect in our efforts to 
successfully conclude the first-stage party rectification and to consolidate and develop 
its achievements. All the units taking part in the first-stage party rectification, 
including those which have completed the work of party member registration, examina- 
tion, and summing up, and those who are carrying out this work, should take remedia! 
measures to make up for what they lack in checking the unhealthy trends. The 
fundamental purpose of party rectification is to promote reform, the economy, and good 
party style through party rectification. The present situation is that a small 

number of units and party members turn a blind eye to the CPC Central Committee's 
repeated injunctions to ban new unhealthy trends, and persist in their old ways of 
doing things. Through 1 year of party rectification, they have shown that they lag 
far behind the party demands in the fields of party spirit, party discipline, and 

work style. Therefore, they must make up for wherever they lag behind. 


Comrade Shi Guanghua urged the liaison men participating in the first-stage party 
rectification to assist the party organizations of the units where they are 
stationed in the work of investigating and handling new unhealthy trends. 


SHANXI LEADERS AT HIGH-GRADE INTELLECTUALS PARTY 


HK180421 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 17 Feb 85 


[Excerpts] The provincial CPC Committee and government held a Spring Festival tea 
party for high-grade intellectuals on 17 February. Governor Wang Senhao presided. On 
behalf of the provincial CPC Committee and government, Wang Kewen, deputy secretary 

of the provincial CPC Committee, extended Spring Festival greetings to the 300,000 
intellectuals in the province. 


Li Ligong, secretary of the provincial CPC Committee, Wang Tingdong, Lu Gongxun, Zhang 
Changzhen, and Wu Dacai, members of the Standing Committee of the provincial CPC 
Committee; and Guo Yuhuai, vice governor, attended the party. 
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HEILONGJIANG CPC SECRETARIES MEETING ENDS 


SK1L60157 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 14 Feb 85 


[Excerpts] The provincial meeting of secretaries of all prefectural, city, and county 
CPC committees ended on 14 February. 


In his summary speech, Li Lian, secretary of the provincial CPC Committee, pointed out: 
Carrying out the market regulations under the guidance of the state plans, gradually 
reforming the system of agricultural products subject to the unified and fixed state 
purchases, and letting peasants engage in production in line with the market needs is a 
key question of the current rural reform as well as a key policy decision after the 
system of contract responsibility with payment linked to output. 


Comrade Li Lian said: Since the 3d Plenary Session of the 1lth CPC Central Committee, 
and especially during the past 2 years, rural areas in our province have generally 
carried out the system of contracted responsibility on the household basis with payment 
linked to output and eliminated the long-term existing practice of everybody eating 
from the same big pot among the collective enterprises. The enthusiasm of the peasants 
for production has been greatly aroused. The rural economy has been vitalized compre- 
hensively and an excellent situation in which the rural economy is thriving and flour- 
ishing has emerged. In 1984, the province had prefulfilled the targets for the total 
grain, bean, and tuber production, the annual afforestation areas, and aquatic produc- 
tion set by the Sixth 5-Year Plan by 1 year. The rural situation development reflects 
that the broad masses of the peasants are opening up new spheres of production; the 
rural industrial restructuring has heen carried out, to different degrees; a rural 
self-sufficient, closed economic structure has been formed; and the commodity economy 
is under rapid development. The prominent changes in the rural situation expound that 
we have made great successes in the reform of the rural cooperation system and mark that 
our province has stepped into a new stage of developing rural commodity production and 
is confronted with a historical turn. 


Comrade Li Lian pointed out: The reform of the rural industrial structure is really the 
recombination of the production [words indistinct]. The reform of the rural industrial 
structure is related to not only the immediate interests of the peasants and the people 
but also the orientation and speed of the province's rural economic development. There- 
fore, it is of great importance to clearly define the priority and fighting goal for the 
rural industrial restructure. 


The meeting opened in Harbin on 2 February. The meeting studied the CPC Central 
Committee's Document No 1 of 1985, discussed and worked out a specific plan for imple- 
menting the document, and commended advanced models on the provincial agricultural 
fronts who became rich through hard work. 


HETLONGJIANG REVEALS PRODUCTION FIGURES FOR 1984 


SK220351 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 21 Feb 85 


[Text] According to HEILONGJIANG RIBAO, in 1984, our province achieved an all-round 
development in both production and construction and markets in both urban and rural 
areas enjoyed brisk business in line with the statistics recently compiled by the 
provincial statistical bureau. It maintained a balance between financial revenues and 
expenditures and continued to improve the people's livelihood, resulting in an unprece- 
dented excellent situation. 


In 1984, the province realized 52.26 billion yuan of social total output value, an 8.4 
percent increase over the 1983 figure. Of this total output value, total industrial 
and agricultural output value was 43.77 billion yuan, a 4.4 percent increase over the 
annual plan, and a 9.3 percent increase over the 1983 figure. 
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The province prefulfilled the target set forth by the Sixth 5-Year Plan by 1 year. 


In agriculture, the province reaped an extra bumper harvest and achieved an all-round 
development among agriculture, forestry, animal husbandry, sideline production, and 
fishery. Its total agricultural output value reached 11.27 billion yuan, a 7.4 
percent increase over the 1983 figure. Its total grain output surpassed the figure 
of 35 billion jin, « more than 4 billion jin increase over the 1983 figure. The 
province prefulfilled the 1985 targets set forth by the Sixth 5-Year Plaa in regard 
to grain and aquatic production output and the acreage of afforestation. 


In industry, the province made the fastest progress in industrial production in 
1984 over the past few years. Its total industrial output value, including that of 
village-owned enterprises and enterprises under the village level, reached 32 
billion yuan, a 10 percent increase over the 1985 figure. The province prefulfilled 
the 1985 targets set forth by the Sixth 5-Year Plan in regard with the total 
industrial output value and the output of 30 major industrial products. The province 
made greater progress in the output of major products, including power production, 
raw coal, synthetic ammonia, power production equipment, food sugar, dairy products, 
beer, woolen cloth, and chemical fibers. Its retail sales of social commodities 
reached 14.49 billion yuan, a 16.8 percent increase over the 1983 figure. 


The province also achieved a good situation in financial affairs in 1984 and had a 
little surplus after maintaining a balance between revenues and expenditures. It 
also made new progress in the fields of science and technology, culture and education, 
public health, and physical culture and sports, and continued to improve the people's 
livelihood. 


LI LIAN ATTENDS HEILONGJIANG LEADERS’ FORUM 


SK191215 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 18 Feb 85 


{Excerpts] The provincial CPC Committee and government held a Spring Festival forum 
of party, government, and Army leaders this afternoon in the conference room of the 
Beifang Building. Attending the forum were Li Lian, Chen Lei, Hou Jie, Zhao Dezun, 
Chen Jianfei, Li Genshen, Chen Yuanzhi, Wang Pinian, Bao Cong, Yang Zirong, Zhang 
Lin, (Li Dehe), (Dai Xuejiang), Lu Ping, (Han Xitang), Chen Derun, Guo Dapeng, 

(Li Huan), (Yang. Zhixiang), (Li Fangpu), Wang Zhao, Wang Huacheng, and Wang 
Rensheng, as well as responsible persons of Songhuajiang Prefecture, and pertinent 
departments of the province and Harbin City, totaling more than 70 persons. Li 
Lian, secretary of the provincial CPC Committee, presided over the forum. Governor 
Chen Lei spoke. 


Comrade Chen Lei said: During the past year, our province conscientiously imple- 
mented the line, principles, and polictes adopted since 3d Plenary Session of the 
llth CPC Central Committee, and the economic development policy of conducting reform 
and technical transformation and opening to foreign countries and other areas of 

the country, and making the country and the people prosper as set forth by the 
provincial CPC Committee. Great results were achieved on all fronts. The national 
economy showed an overall increase, and an excellent situation characterized by 
smooth politics, unity of the people, and economic prosperity appeared. With 
braveness in reform and making advance, commanders and fighters of the provincial 
military district and the units stationed in our province achieved gratifying results 
in the past year in military and political training; in war preparedness and perform- 
ance of duties; in construction, scientific research, and production; in militia 
training; and in training personnel for both military and civilian use. An excellent 
situation of vitality appeared in all fields of work, and the military and 

political standards of the PLA units improved remarkably. 
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LI LIAN ATTENDS HELLONGJIANG COMMENDATION RALLY 
SK160210 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 14 Feb 85 


[Excerpts] On the morning of 14 February, at the theater of the Harbin Beifang 
Mansion, the provincial CPC Committee and the provincial People's Government held a 
rally, broadcast by radio, to commend the advanced units and individuals that have 
pertormed brilliant exploits in conducting rural reform and developing the commodity 
economy. 


Vice Governor Wang Lianzheng presided over the rally. He said: [Begin recording] 

To commend the advanced units and individuals that did exceedingly well in the past 
year in conducting the rural reform and developing the commodity economy, the province 
has selected, through appraisal, 175 advanced units and 335 advanced individuals. 

{end recording] 


After reading out the namelist of prize winners, the rally began to award prizes. 
[Begin recording] Now we invite the counties which have doubled their agricultural 
output value to receive their prizes. [end recording] Amid the lively atmosphere, 
Li Lian, secretary of the provincial CPC Committee, and other provincial party and 
government leading comrades issued silk banners, certificates of merit, cash awards, 
and trophies to the 62 advanced units and model individuals. 


Zhao Dezun, chairman of the provincial People's Congress Standing Committee, spoke 

at the rally. He said: [Begin recording] We hope that all units and individuals 
that have become prosperous through hard work will make still greater efforts 

to win even greater victory and to make even bigger contributions in this new 

year. The vast number of peasants, cadres, and all professions and trades in 

the province should learn from these advanced individuals’ faith in firmly and 
unswervingly working hard to become prosperous, their spirit of being bold in 

blazing new trials, and their style of working hard to create wealth for the society; 
should foster the idea among the masses of being glorious to become prosperous 
through hard work in order to encourage everyone to become prosperous through 

hard work; should foster a new socialist custom of making the families and the country 
strong and make it prevalent; and should make concerted efforts to accelerate 

the pace of making our rural areas prosperous. [end recording] 


Attending the rally were secretaries of various prefectural, city, and county CPC 
committees; comrades who had attended the national meeting of directors of various 
commercial and foresty departments, town- and township-run enterprises, and agricultural 
banks; and responsible persons of various provincial-level organs. 
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GANSU TO SPEED UP TOWNSHIP, TOWN ENTERPRISES 


HK141450 Lanzhou Gansu Provincial Service in Mandarin 0430 GMT 13 Feb 8&5 


[Text] The provincizi CPC Committee and the provincial government have made a 
decision on the necessity of speeding up the development of township and town 
enterprises. 


The decision of the provincial CPC Committee and the provincial government on speeding 
up the development of township and town enterprises points out that the development 
of township and town enterprises is the starting point of invigorating Cansu's 
economy. In order w speed up the development of township and town enterprises 

in our province, it is primarily essential to geatly enhance our guiding ideology. 
We must penetratingly implement the principles of reform, relaxation, opening to 

the outside world, and invigoration, and must really establish the idea of helping 
workers become rich. So long as we do not violate the state's policies and laws, 

the masses can do what they like. We must be bold in challening advanced prefectures 
and state-run enterprises. 


The decision puts forward 10 points for developing township and town enterprises 
and demands, including: 1) relying on policies, 2) relying on science and 
technology, 3) relying on management, 4) relying on information, 5) relying on 
people of ability. It is imperative to open all avenues, to select items well, 

to stress efficiency, and to gradually develop from a small scale to a large scale. 
It is necessary to achieve good results. 


The decision also emphasizes: It is necessary to be more flexible in regard to 
policies. We must ensure free thinking, free business, free resources, free circu- 
lation, and the free import of technology and equipment. The state must give assistance 
to technology, credit, taxes, and materials so that our province can make a break- 
through in the development of township and town enterprises. 


GANSU CADRES VISIT TEACHERS, WORKERS ON FESTIVAL 


HK210303 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 20 Feb 85 


[Excerpts] On the afternoon of 20 February, Li Ziqi, secretary of the provincial CPC 
Committee; Nie Dajiang, deputy secretary; Wang Jintang, secretary of the Lanzhou City 

CPC Committee; (Du Xinchun), member of the Standing Committee of the provincial CPC 
Committee and director of the Propaganda Department; and Vice Governor Liu Shu 
visited the Nos 3, 2, and 27 secondary schools in Lanzhou, and the northwest (Jincun) 
primary school to extend Spring Festival greetings to outstanding teachers and 

class leaders. 


Mm the same day, Governor Chen Guangyi and Vice Governor Hou Zongbin led a_ provincial 
government comfort group to the Lanzhou oil refinery, Lanzhou aluminum plant, 
Lanzhou petrochemical company, and Lanzhou petrochemical machinery plant to greet 
workers carrying on work during the festival. 


SHAANXI LEADERS’ FESTIVAL VISITS TO WORKERS 


HK210257 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 20 Feb 85 


[Excerpts] On 20 February, responsible comrades of the provincial CPC Committee 
and government extended Spring Festival greetings to workers carrying on during the 
Spring Festival. At 0930, Bai Jinian, secretary of the provincial CPC Committee; 
Li Qingwei, governor; and (Tao Zhong), member of the Standing Committee of the 
provincial CPC Committee, arrived at the provincial hospital by minibus to visit 
the medical workers. Li Xipu, deputy secretary of the provincial CPC Committee, 
and Vice Governor Zhang Bin greeted the workers at the Xian railroad station. 
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URUMOT EXTENDS GREETINGS TO PRODUCTION CORPS 


HK191600 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 17 Feb 85 


[Excerpt] This morning, the 1985 group of the region and the Urumqi Military Region 
visited the regional production and construction corps to extend season's greetings. 


At noon, the group arrived at the office of the regional production and construction 
corps, and received a warm welcome from the cadres and workers of the corps. 


Later, at a forum, Comrades Tomur Dawamat and Xiao Quanfu made speeches on behalf of the 
region and the Urumqi Military Region. Tomur Dawamat said, on the occasion of the com- 
ing Spring Festival, this group extends, on behalf of the region's Army and people, its 
sincere regards to all cadres and the whole staff who work on the reclamation front, as 
well as to their relatives. We wish you a happy Spring Festival and may your families 


have happiness! a 


In his speech, Tomur Dawamat spoke highly of the great contributions made by the 
regional production and construction corps to developing and building the region. He 
said to seriously implement the party's nationalities policy and to achieve nationali- 
ties unity are fundamental conditions on which the corps depend in the course of 
development. In this year, we must further strengthen the unity between the corps and 
the local authorities, as well as the unity between the Army and the government, between 
the Army and the people, and among the nationalities. The local authorities, the Army, 
and the corps must rally sround the CPC Central Committee, be united as one, be of one 
heart and one mind, and make joint efforts in developing and building the region. Also, 
we must make remarkable achievements when celebrating the 30th anniversary of the 
founding of the region. 


XINJIANG LEADERS’ SPRING FESTIVAL ACTIVITIES 


HK210305 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 20 Feb 85 


[Excerpts] This morning, Wang Enmao, Ismail Amat, Tomur Dawamat, Qi Guo, and other 
leading comrades of the party and government in the region visited a number of colleges, 
secondary and primary schools, and kindergartens in the Urumqi area to extend festival 
greetings to the people's teachers who are working hard to train talented people for the 
four modernizations. 


Wang Enmao, Ismail Amat, Qi Guo, Zhang Sixue, Song Hanliang, Bai Chengning, and Tuohuti 
Shabier also visited today a number of industry and communications enterprises, to greet 
workers carrying on product ‘or throughout the Spring Festival. 


In the afternoon, Urumqi Military Region Commander Xiao Quanfu and Political Commissar 
Tan Shanhe braved the bitter cold to visit a certain engineering unit and a certain 
artillery unit, to greet the cadres and fighters and wish them a happy Spring Festival. 
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TRAINING HIGH QUALITY TROOPS EMPHASIZED 


0W220409 Taipei CHINA POST in English 18 Feb 85 p 12 


[Text] In its biennial report on military affairs published yesterday, the Executive 
Yuan said the government is continuing its emphasis on the training of higher quality 
troops and officers and the development of an integrated attack and defense system. 


Attack forces will receive special training and weapons for special assignments with 
additional exercises in regular and irregular attack methods for use in landing 
charges and against coastal and island bases. 


Military defense policy will emphasize endurance tactics and swift strike battle 
techniques. Air and sea control and prevention of landing attacks will be the three 
focal points of defense which will be carefully coordinated, the report states, to 
attain the aim of a unified war machine. 


The report points out that in air control the ROC work actively to develop high-capabi- 
lity fighter aircraft and will expand and spread out anti-aircraft missile units and 
consolidate military control equipment. Air bases and underground bases in the 

east of the island will also be expanded. 


Developments in naval control will inc'ude the purchase of new naval weapons and of 
anti-submarine equipment together with improvements to bases along the east coast of 
the island. 


Upon completion of improvements to east coast bases, new radar equipment will be 
installed and tested while outdated radar equipment will be replaced, thus assuring 
tight intelligence surveillance of the Taiwan Straits permitting early warning in 
case of attack. 


ECONOMICS MINISTER ON TRADE WITH JAPAN, U.S. 


0W190831 Taipei Domestic Service in Mandarin 2300 GMT 17 Feb 85 


[Text] The Ministry of Economic Affairs this year plans to expand trade with Japan 
and, through all possible ways, help U.S. products to be exported to our country, 
especially high tech items, so as to adjust our trade imbalance with Japan and favorable 
balance with the United States. 


Minister of Economic Affairs Heu Li-teh pointed out that this year's plan to expand 
exports to Japan is mainly to expand the scope of exports to Japan last year. Accord- 
ing to statistics last November, our exports to Japan last year totaled U.S. $2,957 
million, up 31.4 percent from the same period of the previous year. This shows that 
the invitation to a Japanese purchase group to visit here last year has been very 
fruitful. Efforts will be made in this direction in the future. 


Regarding the favorable Sino-U.S. trade balance, the Ministry of Economic Affairs will 
on the one hand encourage domestic public and privately owned enterprises to increase 
imports of machinery, industrial raw materials, and high technology from the 

United States and, on the other hand, organize purchase missions to the United States 
for planned purchases and help the U.S. side to hold large-scale fairs and science 
and technology seminars in our country so as to promote exports of U.S. products to 
our country. 
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SALVADORAN CHIEF OF STAFF CONCLUDES VISIT 
OW220935 Taipei Domestic Service in Mandarin 2300 GMT 18 Feb 85 


[Text] General Blandon, chief of General Staff of the Republic of El Salvador, ended 
his 9-day visit to the Republic of China and left the country on 18 February afternoon. 
ROC Chief of General Staff Geneval Hau Pei-tsun sent him off with a solemn military 


ceremony at the Sungshan military airport. 


General Blandon arrived in the ROC on i0 February. During his visit he called on 
Minister of National Defense Sung Chang-chih, Chief of General Staff General Hau 
Pei-tsun, and other ROC military leaders and extensively exchanged views with them on 
how to strengthen Sino-Salvadoran relations and other issues. He also visited 
military and economic establishments. 


VICE PRESIDENT TO ATTEND URUGUAY INAUCURATION 


OW220112 Taipei Domestic Service in Mandarin 2300 GMT 17 Feb 85 


[Text] Vice President Lee Teng-hui of the Republic of China and his wife are 
scheduled to lead a delegation next veek to Uruguay to attend the inauguration of 
Sanguinetti, the new Uruguayan president, at the invitation of the Oriental Republic 
of Uruguay. Government officials accompanying the vice president of Uruguay incl ide 
Chang Feng-hsu, minister without portfolio of the Executive Yuan; Vice Minister of 
Foreign Affairs Shao Hsueh-kun; Sun Ping-chao, director of the Central American 
Affairs Department of the Ministry of Foreign Affairs; and Chiu Chin-i, director of the 
Protocol Department of the Ministry of Foreign Affairs. ROC Ambassador to Uruguay, 


Hsia Kung-chuan, will join the delegation in Uruguay to attend the inauguration. 


President Sanguinetti's inauguration ceremony will be held in Montevideo on 1 March. 
The Government of Uruguay has invited many countries, including the Republic of China, 
to attend the inauguration. During their stay in Uruguay, Vice President Lee Teng-hui 
and his entourage will pay friendly visits to Overseas Chinese compatriots residing 
there. 
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LIU BINYAN VIEWS LITERARY FREEDOM IN PRO 


HK191420 Hong Kong CHING PAO in Chinese No 91, 10 Feb 85 pp 6-8 
{Article by Liu Binyan: "Treasure the Hard-Earned Freedom of Literary Creation"| 


[Text] A meeting of writers would not draw as much attention in foreign countries 

as it does in China. Even in China, Chinese people 20 years ago would never have paid 
@s much attention to a congress of Chinese writers as the recent meeting. This event 
is the result of the substantial changes in China and in Chinese literature. 


By the way, is there anything which has not changed in China? Some changes have 
already produced results, while others still have produced none. 


The Best Way To Know China 


How many people had read works by contemporary writers in the 1950's? There is no 
doubt that the readership of such famous literary works as “Red Crag," “Song of 
Youth,” and “Tracks in Snow Forest" was enormous indeed. Reading these works previ- 
ded readers an opportunity to study history and cultivate their loyaity to the 
party. But these works seldom referred to the things happening around the readers 
or the problems on their minds. It was 2 decades later that they began to find 
the solution to their problems from some novels like "Li Shunda Builds a House” by 
Gao Xiaosheng, “Black Banner" by Liu Zhen, "The Story of the Culprit Li Tongzhone" 
by Zhang Yigong, and so on. 


For about 2 years, many young people who had shown no interest in literature before 
became ardent readers of literary publications. They used to circulate among them- 
selves literary publications until they wore out. It was quite usual then for a 
locally distributed literary publication to sell more than 100,000 copies or even 
hundreds of thousands. This changed after 1981. A considerable number of readers 
began to shift their attention to other publications. While the market for serious 
literature was shrinking, publications carrying thrillers and mystery fiction became 
more and more popular and easily sold over a million copies. So far, very few 
people have tried to discover the reason for this change. 


Anyway, China's contemporary literature has after all entered the people's daily life 
and has become an indispensable part of the life of many, many people who never 
intend to be literary writers. In his report to the recent congress of the 
Chinese Writers Association, Zhang Guangnian gave a vivid and profound briefing on 
the prosperous development of literature in the past 5 years. (see this year's 
issue No 2 of RENMIN WENXUE What I must add to his report is: 
Literature has led philosophy, social sciences, and mass communications by far and 
has made a big stride to break through the level that it had reached in 1956. The 
best way to know China is to read Chinese novels and reportage. 


Complications in the Struggle for Freedom of Literary Creation 


There was a climax at the verybeginning of the congress. (in his speech to the 
congress later, Wu Zuguang humorously said that he had some misgivings because the 
development of the congress went counter tothe rule for playwriging. We will 
talk about this later.) Hu Qili delivered a congratulatory speech on behalf of 
the CPC Central Committee on the opening day of the congress, definitely stating 
that it is necessary to guarantee the freedom of literary creation. He did not 
place any attribute to the term “freedom of literary creation.” This is the very 
freedom for which our writers have long been longing and fighting. They were 
pleasantly surprised when they won it. 
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In fact, we must admit that the original purpose of the principle of “letting a hundred 
flowers bloom and a hundred schools of thought contend” put forth in 1956 was to expand 
the freedom of literary creation. Actually the principle was upheld for about a year 
before it was forsaken. The following 10 years witnessed the constant tightening and 
eventual deprivation of freedom of literary creation. Literature was driven onto a 
narrower and narrower road which led to an impasse in that dacade. In his congratu- 
latory speech delivered to the fourth congress of writers and artists, Deng Xiaoping 
called anew for expansion of freedom of literary creation. (He did not use the tern, 
but said that writers should not be flagrantly interfered with but should be allowed to 
write what they like in their own way.) This has led to prosperity in the literary 
field in the past 5 years. There have been many complications in this process. Some 
people have always attempted to oppose rightism, in other words, *> reduce freedom of 
literary creation. Their agrument was nothing more than what Chen Qitong, Ma Hanbing, 
and two other fellows had put forth in that article published in RENMIN RIBAO in 
January 1957, stating that literature had been guided onto an evil path and the 
situation was dangerous. They claimed that it was absolutely necessary to keep liter- 
ature under control, while quoting a term invented by Western bourgeois journalists in 
the 1950's -- “bourgeois liberalization.” I have pondered deeply over this term for 

5 years. But so far I have not quite understood what it means. I am not sure whether 
it implies that we are enloying too much proletarian freedom here and therefore it is 
not necessary to import any from foreign countries or that freedom will be contaminated 
with bourgeois characterisics once it goes beyond a certain limit, and therefore it is 
necessary to limit it. 


Those who always quote from Marx, Engels, and Lenin do not always adhere to these 
quotations on all issues without exception. Neither Marx, Engels, Lenin, Stalin, nor 
Mao used the term “bourgeois liberalization,” therefore, none of them called for 
opposing liberalization. Marx and Engels always affirmed that the liberation of 
mankind .ad the expansion of man's freedom are the goal of the communist movement. 
Lenin even declared that once the proletarian revolution succeeded in the European 
capitalist countries, democracy and liberty would be further expanded there because 
the bourgeoisie had not been thorough enough. 


The term “freedom” has not been used too frequently among us since the founding of 

the PRC. In most cases, the term was quoted when one person or another was accused 

of practicing “liberalisa,” when a certain person or a certain faction (such as the 
bourgeois rightist faction after 1957) was charged with preaching “bourgeois ideology 
of liberty and democracy,” or when some works on economics were criticized for their 
interpretation of “capitalist free competition.” For the rest, the term was cited when 
the policy of “Limited freedom in a large collective” was mentioned and whenever the 
"free market" of tightened after being freed or vice versa, 


That is why some people will always heighten their vigilance upon hearing the term 
“freedom,” being ready either to criticize others or to be criticized by someone else. 
They just forget that socialist society should vest people with a higher degree of 
freedom than capitalist society does as long as it is possible. 


The Applause Was an Interesting Episode 


That long applause at the opening ceremony was an interesting episode. I was sitting 
in the front row when Chen Qingyu (the female half of the couple with the pen name 
"Dali") was reading out congratulatory messages. The third message she read was the 
shortest tone, the one that was sent Sy Zhou Yang by telephone from a hospital. I 
had expected some people would applaud. But I was surprised to hear thunderous 
applause overwhelming the whole conference hall for nearly 2 minutes. 
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"What does this mean?" Perhaps many others would ask the question as I did. To show 
their respect to the person? The seconds of applause would be enough. To extend 
regards to a sick old man in the hospital and to wish him a speedy recovery? Another 5 
seconds of applause would be enough. Then what was the meaning of the other 1 and 1/2 
minutes or more of applause? 


People continued to talk about the applause after the meeting. I heard them mentioning 


the term “history.” When I continued to listen carefully, I heard the term "relentless." 


I could no longer distinguish what they were saying afterward. I was not sure whether 
they were uttering "forsake”™ or “choose” because it was too noisy. 


As everybody knows, Zhou Yang had once actively pursued “leftism." I criticized him in 
a report entitled "Shanghaf in Meditation" written in Shanghai in May 1957. In that 
report, I compared the Shanghai literary circle of the 1930's with that of the 1950's 
with respect to the number of writers and quantity of works. Without thoroughly think- 
ing it over, I wrote in the report: "This is because we do not have another Lu Xun to 
counter Zhou Yang." What I wanted to point out by this sentence was the abnormal rela- 
tions between the Propaganda Department of the CPC Committee and writers. By 1980, we 
still could hear criticism against Zhou Yang by those who were not well-informed on 
current developments in literary circles. Later, Zhou Yang somehow began to win more 
and more support. In fact, he did not publish many articles in the newspapers. As far 
as I can remember, his controversial speech entitled "Discussion on Several Theoretical 
Questions of Marxism" was published in RENMIN RIBAO in March 1983. Perhaps it was some 
hearsay that had worked. Handicapped by poor telecommunications and transportation 
facilities and housing conditions, writers in China seldom visit each other, apart from 
meeting each other at confererres from time to time. Writers living in Beijing are not 
exceptional. Oddly enough, hcwever, some news always spreads surprisingly fast and 
extensively. When a certain piece of work is criticized, what a certain writer says 
will rapidly spread among other writers and readers throughout the country, and their 
response will be fed back very quickly. 


People deeply regretted that Ba Jin could not attend the congress. The old man has not 
published many books in recent years. Although he did publish several books in Hong 
Kong ia these years and some of them were also published on the mainland, these books 
were not widely distributed. Anyway, people are aware of his moral quality and indepen- 
dent conduct. That was why the election at the Shanghai congress of writers and artists 
has become a standing joke. 


How To View the Election of the Council 


The CPC Central Committee's decision on “freedom cf literary creation" announced at the 
writers’ association congress was a noticeable breakthrough in the eyes of the cultural 
circles (including the theoretical researchers and mass media). The mode of election 
adopted by the writers’ association congress may influence, to a certain degree, 
democratic life in China, first of all the forming of the leading bodies of various mass 
organizations. 


We can only fully estimate the significance of some Chinese affairs by comparing them 
with the past. For example, it seemed that the recent election was an ordinary one, but 
you would realize its significance as soon as you compared it with the practice of 
members of leading bodies being nominated by their superiors and that of “the number of 
candidates being equal to the number of posts.” 


Strictly speaking. the composition of the delegates to the congress did not fully 
reflect the status quo of Literary circles in China. Young and middle-aged writers have 
played the main part in literary creatio. « the past few years. 
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There are more and more influential works being written by writers ar‘ poets under 40 
yearsofage. However, writers under 55 only accounted for a little more than a third 
of the delegates to the congress. Onthe other hand, not all the delegates from all pro- 
vinces were elected through fully democratic procedures. 


Some very influential writers, such as Dai Houying and Sha Yexin have not yet become 
members of the Chinese Writers Association. Otherwise, they might have been invited to 
participate in the congress as special delegates. 


The list of candidates for the council was proposed by different provinces and regions 
by September of last vear. Then in Deceuber the central authorities suggested that the 
members of the leading body of the writers’ association be elected by writers from among 
themselves instead of being nominated by their superiors, According to an old tradition 
in some provinces and regions, candidates for members of the council are to be nominated 
by the leading departments concerned instead of being elected by association members 
through democratic procedures. In order to remedy this shortcoming, the delegates to 
the congress proposed several alternatives: Just ignore the list of candidates and 
directly elect members of the council from among the more than 800 delegates; or expand 
the list of candidates to raise the difference between the number of council members 
and the number of candidates up to, say, 50 percent of the latter.... The presidium of 
the congress later decided that every delegation would elect a certain number of addi- 
tional candidates for council members. However, later, in view of the excessive number 
»f canidates nominated, the presidium again asked for a reduction. This gave rise to 
come unpleasant episodes. 


‘inally, the difference between the number of council members and the number of candi- 
dates was set at 25 percent as it was at the very beginning, and 220 out of nearly 300 
candidates were elected to be members of the council by secret ballot based on the num- 
ber of votes, obtaining half of the votes not being a necessary requirement for being 


elected. 
The participants were relatively satisfied with the result of the election. 
My View of the Number of Votes I Obtained 


The number of votes I obtained was beyond the expectations of everybody including me. 

I think these were not votes for myself but an indication that the Chinese still need 

a certain type of work and a certain way of literary creation. These votes showed that 
it was absolutely untrue that the Chinese no longer need that type of work and that way 
of literary creation, Perhaps half of my votes were for RENMIN RIBAO since the number 
of people who know me would be much fewer if the newspaper did not carry my reports. 
myself felt uneasy and ashamed as I knew what role I had been playing. I am inferior 
to many people with regard to ability and academic attainment. 


This was not a gathering of an an election by young people or radicals. I hope that 
this fact would make some comrades understand that what I have written in recent years 
is not harmful but beneficial to the Chinese people. I am not a dissident. 


During the congress, IT always felt regret for one thing: The electors were unfamiliar 
with or even knew nothing about those on the list of candidates. They did not know what 
attitude a certain candidate had taken toward the line adopted by the 3d Plenary 

Session of the llth CPC Central Committee and the reform which is currently in progress, 
or whet they had done in the several fierce struggles in the art and literary circles, 

or what role they had played in promoting the great unity and prosperity of the Chinese 
literary circles, or what contributions they had made. 
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Knowing little about these, of course one can hardly make a correct choice. 


Then how is this problem to be solved? Since we are not going to resort to the 
bourgeois method of election, we must after all find some other method. Anyway, this is 
an important link to our democratic life which still needs to be strengthened. If the 
delegates had been able to know the background of the candidates, the voting for each 
candidate in this election would have been different. 


Since delegates had a greater opportunity to exercise their democratic rights at this 
congress, some exceptional cases occurred in some delegations whose members knew each 
other better. Both the Shanghai and Hubei delegations removed some candidates originally 
nominated as members of the council. Some delegates from Sichuan also lodged with the 
presidium their objections about two candidates. However, no action was taken against 
these two delegates within the delegation and the presidium did not discuss or intervene 
in the case either. So the two candidates eventually were elected members of the 
council. 


Although a list of candidates was proposed at the council meeting for election to the 
presidium and the chairman and vice chairmen of the writers’ association, the list was 
eventually revised after discussions between the different delegations, with the 
opinions of all delegates being taken into full consideration. 


It can be seen that this election took a big step in promoting democracy as compared 
with the past. In the newly elected presidium, members under 60 account for 40 percent. 
In the council, middle-aged and young members under 55 account for 38 percent. However, 
neither of these two figures for the previous writers’ association congress exceeded 

10 percent. 


The Imminent Problems Before Us 
What is the next step then? 


It is expected that the democratic election procedure followed by the fourth writers’ 
association congress and leading to the new leading body of the association will have 
tremendous influence on the elections to be held by the federation of literary and art 
circles and the writers’ associations in different provinces, autonomous regions, and 
cities and on the elections to be held at the forthcoming Fifth National Congress of 
the Chinese Federation of Literary and Art Circles. But we stili have to face another 
problem -- to what extent can a leading body elected through democratic procedures 
exercise its power? 


Will the principle of freedom of literary creation be carried out? Will there be any 
difficulties? And what kind of struggle are we going to be faced with? 


All these are préblems with which the delegates are more concerned. They unanimously 
agree that the leftist doctrinairism had had long-standing and deep influence on our 
artistic and literary thinking and it is necessery to carry on struggle. Is it not 

true that some people called for opposing rightism instead of “leftism" in the art and 
literary circles not long ago? It should be noted that the situation varies from 
province to province and from region to region. For example, the situation in Guangdong, 
Jiangsu, Anhui, Hebei, Fujian, Liaoning, Hunan, and other provinces is better. 


Anyway, the central authorities have finally adopted a policy safeguarding the freedom 
of literary creation. This will substantially change the situation. So, the more 
imminent problems now placed before us are how to enhance the quality of our writers 
and how to make sure our writers will treasure but not abuse their hard-earned 
freedom of literary creation. 
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